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NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

ACCOUNTING OFFICER'S RESPONSIBILITIES AND APPROVAL OF THE
ANNUAL FINANCIAL STATEMENTS

The accounling officer is required by the Municipal Finance Management Act No. 56 of 2003 to maintain adequate
accounling records and is responsible for the content and integrity of the annual financial statements and related financial
information included in this report. It is the responsibility of the accounting officer to ensure that the annual financial
statements fairly present the state of affairs of the municipality as at the financial year ended 30 June 2016 and the resulis
of its operations and cash flows for the period then ended. The external auditors are engaged to express an independent
opinion on the annual financial slatements and were given unrestricted access to all financial records and related data,

The annual financial statements have been prepared in accordance with Standards of Generally Recognised Accounting
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board (ASB).

The annual financial statements are based on appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.

The accounting officer acknowledges that he is ultimately responsible for the system of internal financial control established
by the municipality and places considerable importance on maintaining a strong control environment, To enable the
accounting officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing
the risk of error or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a
clearly defined framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable
level of risk. These controls are monitored throughout the municipality and all employees are required to maintain the
highest ethical standards in ensuring the municipality's business is conducted in a manner that in all reasonable
circumstances is above reproach. The focus of risk management in the municipality is on identifying, assessing,
communicating, managing and monitoring all known forms of nsk across the municipality. While operating risk cannot be
fully eliminated, the municipality endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems
and ethical behaviour are applied and managed within predetermined procedures and constraints.

The accounting officer is of the opinion, that based con the information and explanations given by management, the system
of internal control provides reasonable assurance that the financial records may be relied upon for the preparation of the
annual financial statements. However, any system of internal financial control can provide only reasonable, and not
absolute, assurance against material misstatements or deficiencies.

The accounting officer has reviewed the municipality's cash flow forecast for the 12 months to 30 June 2017 and in light of
this review and the current financial position, he is salisfied that the municipality has or has access to adequate resources
fo continue in operational existence for the foreseeable future.

statements? tatements set out on pages 5 to 62, which have been prepared on the going concern
basis, were agrei il on 13 December 2016 and were signed on its behalf by:

. Mnyimba
Accounting Officer

Date




NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC1286)

Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2016

2016 2015
Restated*
Notes R R
ASSETS
CURRENT ASSETS
Inventories 3 268,800 268,800
Operating Lease Asset 4 67,602 93,650
VAT Receivable 5 3,966,173 4,458,535
Receivables from Exchange Transactions B 7,827,999 2,711,917
Receivables from Non-Exchange Transactions 7 21,061,386 13,522,048
Cash and Cash Equivalents ;] 1.200,807 163,631
34,392,767 21,218,581
NON-CURRENT ASSETS
Intangible Assets g 565,871 965,517
Investment Property 10 37,951,500 37,951,900
Property, Plant and Equipment 11 163,415,233 146.670,208
Heritage Assets 12 3 3
201,933,007 185,587,628
TOTAL ASSETS 236,325,774 206,806,209
LIABILITIES
CURRENT LIABILITIES
Finance Lease Cbligation 13 4,761,551 4,121,498
Payables from Exchange Transactions 14 26,200,505 20,720,188
Payables from Non-Exchange Transactions 16 1,850,712 2,235,375
32,812,768 27,077,061
NON-CURRENT LIABILITIES
Finance Lease Obligation 13 7,020,261 3,175,357
Provisions 17 2,848,231 2,490,811
9,868,492 5,666,168
TOTAL LIABILITIES 42,681,260 32,743,229
NET ASSETS 193,644,514 174,062,980
Accumulated Surplus 18 193,644 514 174,062,980




NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)

Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30

JUNE 2016
2016 2015
Restated*
Notes R R
REVENUE
Revenue from Exchange Transactions
Service Charges 19 571,929 535,518
Licences and Permits 20 1,638,850 1,675,561
Rental of Facilities and Equipment 21 192,928 225,074
Agency Services 315,731 334,015
QOther Revenue 22 269,155 208,518
Interest Earned - Outstanding Debtors 23 3,277,506 2,436,854
Interest Revenue 24 1,255,184 820,414
Total Revenue from Exchange Transactions 7,521,283 6,235,954
Revenue from Non-Exchange Transactions
Property Rates 25 17,137,076 10,721,837
Government Grants 26 410,343,000 106,354,061
Fines and Penalties 623,092 732,949
Other Transfer Revenue 27 2,060,146 59,363
Total Revenue from Non-Exchange Transactions 130,163,314 117,868,210
Total Revenue 137,684,597 124,104,164
EXPENDITURE
Employee Related Costs 28 47,796,803 43,430,249
Remuneration of Councillors 28 7,758,337 7.223,883
Depreciation and Amortisation 30 13,334,238 19,975,737
Impairment of Assets an 318,045 211,981
Finance Costs 32 3,675,138 1,682,326
Debt Impairment 33 1,863,245 1,887,912
Repairs and Maintenance 34 3,811,007 1,325,290
Other Expenditure 35 41,846,126 30,351,742
Total Expenditure 120,502,839 106,089,120
Operating Surplus 17,181,658 18,015,044

Loss on Disposal of Assets
Remeasurement of Long Service Bonus

Surplus for the year

(224,833) -
- 191,000

(224,833) 191,000

16,956,825 18,206,044




NGQUSHWA LOCAL MUNICIPALITY

{Registration number EC126)

Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30

JUNE 2016
Accumulated  Total net
Surplus assets
R R

Balance as at 30 June 2014 167,513,574 157,513,874
Prior Year Adjustments {1,657,038) (1,657,038)
Restated Balance at 01 July 2014 155,856,936 155,856,936
Restated Surplus For The Year 18,206,044 18,206,044
Total changes 18,206,044 18,206,044
Restated Balance at 01 July 2015 174,062,980 174,062,980
Changes in Net Assets
Prior Year Adjustment Recognised Directly in Equity 2,624,709 2,624,709
Other Adjustments = -
Surplus For The Year 16,956,825 16,956,825

16,956,825 16,956,825
Total Changes for the Year 19,581,534 19,581,534
Balance at 30 June 2016 193,644,514 193,644,514

Refer to Note 39 (Prior Period Errors)
-7 -



NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016

2016 2015
Restated*
Notes R R

CASH FLOWS FROM OPERATING ACTIVITIES
RECEIPTS
Billed Services 6,592,178 8,064,540
Government Grants 110,343,000 100,783,006
Interest Revenue 1,255,184 820,414
Other Services 4,876,578 2,966,627

123,066,940 112,634,587
PAYMENTS
Payments to Employees (57.863,119) (51,795,267)
Payments to Suppliers {35.415,109) (39,753,832)
Finance Costs 32 (3,675,138)  (1,501,326)

(96,953,366) (93,050,425)
Net cash flows from operating activities 36 26,113,574 19,584,162
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment i1 (24,528,277) (26,667,166)
Proceeds from Sale of Property, Plant and Equipment i1 316,425 -
Proceeds from Insurance Claim for Loss of Property, Plant and Equipment 22 30,396 43779
Purchase of Intangible Assets 9 - (64,745)
Net cash flows from investing activities (24,181,456) (26,688,132
CASH FLOWS FROM FINANCING ACTIVITIES
Finance Lease Repaymants 13 (894,942)  (1,350,747)
Net increase/{decrease) in Cash and Cash Equivalents 1,037,176 (8,454,717}
Cash and Cash Equivalents at the beginning of the year 163,631 8,618,348
Cash and Cash Equivalents at the end of the year 8 1,200,807 163,631

-8-



NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)

Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Budget on Accrual Basis

Approved  Adjustments Final Budget Actual Difference  Percentage
budget amounts an between final Variance and
comparable budgetand Comment
basis actual
R R R R R
Statement of Financial Performance for the Year Ended 30 June 2016
REVENUE
REVENUE FROM EXCHANGE
TRANSACTIONS
Service Charges 419,000 226,000 645,000 571,929 {73,071) -11% See Note 1
Licences and Permits 1,708.000 - 1,708,000 1,638,850 {69,150) -4%
Rental of Facilities and 20,000 230,000 250,000 192,928 {57,072) -23% See Note 2
Equipment
Agency Services 252,000 - 252,000 315,731 63,731  +25% See Note 3
Other Revenue 11,700,000 (2,819,000} 8,681,000 269,155  (8,611,845) -97% See Note 4
Interest Eamned - Quistanding 18,000,000  (8,000,000) 10,000,000 3277506 (6,722,494} -67% See Note 5
Debtors
Interest Revenue 1,000,000 1.000,000 2,000,000 1.255,184 (744,816) -37% See Note &
Total revenue from exchange 33,099,000 {9,363,000) 23,736,000 7,521,283 (16,214,717)
transactions
REVENUE FROM NON-
EXCHANGE TRANSACTIONS
Property Rates 16,840,000 - 16,840,000 17 437,076 297,076 +2%
Governmenl Grants 110,203,000 7,107,000 117,310,000 110,343,000  {6,967,000) .6%
Fines and Penallies 1,508,000 (1,100,000) 409,000 623,092 214,092 +52% See Note 7
Cther Transfer Revenue - - 0 2,060,146 2,060,146 +100% See Note 4
Total Revenue from Non- 128,552,000 6,007,000 134,559,000 130,163,314 (4,395,686)
Exchange Transactions
Total Revenue 161,651,000 {3,356,000) 158,205,000 137,684,597 (20,610,403)
EXPENDITURE
Employee Related Costs (50,309,000) 1,318,000 (48,991,000) (47 795803) 1,194,197 +2%
Remuneration of Councillors (7.310,000) (329,000) {7,639,000) (7.758,337) (119,337) -2%
Deprecialion and Amortisation (15,914,000 6,482,000  {9,432,000) (13334238) (3,902,238) -41% See Note 8
Impairment of Assels - - e {318,045) {318,045) -100% See Note 9
Finance Costs - - - (3,675138) (3,675,138) -100% See Note 9
Debt Impairment (14,000,000} 5,000,000 (2,000,000}  (1,963,245) 7,036,755 +78% See Note 10
Repairs and Maintenance {9.005,000) (20,000) (9,025000) (3.811,007) 5,213,993 +58% See Note 11
Other Expenditure (69,789,000} 15,633,000 (44,166,000) (41,846,126) 2,309,874 +5%
Total expenditure (156,327,000) 28,084,000 (128,243,000) (120,502,939) 7,740,061
Operating Surplus 5,324,000 24,728,000 30,052,000 17,181,658 (12,870,342)
Loss on Disposal of Assets 600,000 - 600,000 (224,833) (824,833) -137% See Note 12
Surplus for the year 5,924,000 24,728,000 30,652,000 16,956,825 (13,695,175)




NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Budget on Accrual Basis

Approved Adjustments Final Budget Actual Difference  Percentage

budget amounts on between final Variance and
comparable budgetand Comment
basis actual
R R R R R
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2016
ASSETS
CURRENT ASSETS
Inventories - - e 268,800 268,800 +100% See Note 9
Operaling Lease Asset - - - 67,602 67,602 +100% See Note 9
VAT Receivable - - o 3,966,173 3,966,173 +100% See Note 9
Receivables from Non-Exchange 5 S - 7,827,999 7,827,999 +100% See Note 13
Transactions
Receivables from Non-Exchange 24,121,000 8578.000 32,698,000 21061386 (11,637,614) -36% See Note 13
Transactions
Cash and Cash Equivalenls (4,500,000) 5,255,000 755,000 1,200,807 445,807 -59% See Nole 14
19,621,000 13,833,000 33,454,000 34,392,767 938,767

NON-CURRENT ASSETS
Intangible Assets 1,969,000 (161,000) 1,808,000 565871  (1,242,429) -59% See Note 15
Investment Property 39,042,000 (1,085000) 37,977,000 37951900 (25,100) 0%
Properly, Plant and Equipment 239,679,000 (51,251.000) 188,428,006 153415233 (25,012,767) -13% See Nole 16
Heritage Assets - - C 3 3 .100% See Note 9

280,690,000 (52,477,000) 228,213,000 201,933,007 (25,279,993)
TOTAL ASSETS 300,311,000 (38,644,000} 261,667,000 236,325,774 (25,341,226)
LIABILITIES
CURRENT LIABILITIES
Finance Lease Obligation - - - 4,761,551 4,761,551 _100% See Note 9
Payables from Exchange 5,000,000 30,000,000 35000000 25200505  (B,799,495) +23% See Note 17
Transactions
Payables from Non-Exchange - - o 1,850,712 1,850,712 .100% See Note 9
Transactions

5,000,000 30,000,000 35,000,000 32,812,768 (2,187,232}
NON-CURRENT LIABILITIES
Finance Lease Obligation - - e 7.020,261 7,020,261 -100% See Nole §
Provisions 2,590,000 3,175,000 5,765,000 2,848,231 (2,916,769} -51% See Note 18
2,590,000 3,175,000 5,765,000 9,868,492 4,103,492

TOTAL LIABILITIES 7,590,000 33,175,000  40,765000 42,681,260 1,916,260
NET ASSETS 292,721,000 (71,819,000) 220,902,000 193,644,514 (27,257,486)
NET ASSETS
Accumulated Surplus 292,721,000 (71.819.000) 220,902,000 193644514 (27,257,486} -12%

-10-
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NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Budget on Accrual Basis

Approved Adjustments Final Budget Actual Difference  Percentage
budgat amounts on between final Variance and
comparable budgetand Comment
basis actual
R R R R R

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2016
CASH FLOWS FROM OPERATING ACTIVITIES

RECEIPTS

Billed Services 8,711,000 2,409,000 11,120,000 6,592,178  (4,527,822) 41% See Note 18

Government Grants 110,203,000 10,000 110,213,000 110,343,000 130,000 0%

Interest Revenue 10,000,000  (4,000,000) 6,000,000 1,255,184  (4,744,816) -79% See Note 18

Other Services 8,584,000 4,863,000 13,447,000 4876578  (B,570,422) -54% See Note 18
137,498,000 3,282,000 140,780,000 123,066,940 (17,713,060}

PAYMENTS

Employee Costs and Suppliers  (94,451,000) (15,360,000) (109,811,000) (93278,228) 16,532,772 +15% See Note 18
Finance Costs - - e (3.675,138)  (3,675,138) -100% See Nole 18

(94,451,000) (15,360,000) (108,811,000) (96,953,366} 12,857,634

Net Cash Flows from 43,047,000 (12,078,000) 30,969,000 26,113,574 {4,855,426)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plantand  (31,961,000)  1.311,000 (30,650,000) (24,528.277) 6,121,723 +20% See Nole 18
Equipment

Proceeds from Sale of Property, 300,000 (27,000) 273,000 316,425 43,425 +16% See Note 18
Plant and Equipment

Proceeds from Insurance Claim - - s 30,396 30,396 +100% See Note 18
for Loss of Property, Plant and

Equipment

Net Cash Flows from Investing (31,661,000) 1,284,000 (30,377,000} (24,181,456) 6,195,544
Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Finance Lease Repayments - -

{894,942) (894,942) -100% See Note 18

Net increasef/{decrease} in eash 11,386,000 (10,794,000) 592,000 1,037,176 445176 + 75% See Nota 18
and cash equivalents
Cash and Cash Equivalents at (4,500,000) 4,664,000 164,000 163,631 (369) 0% See Note 18
the beginning of the year
Cash and Cash Equivalents at 6,886,000 {6,130,000) 756,000 1,200,807 444,807
the end of the year

-11-



NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Budget on Accrual Basis

Approved  Adjustments Final Budget Actual Difference  Percantage
budget amounts on between final Variance and
comparable budgetand Comment
basis actual
R R R R R

Material differences between budget and actual amounts {above 10%)}
The detailed reasons for the differences between budget variances are as follows

1. Service charges raised were less than budgeted for due to places of worship that were included
in the budget.

2. Rental of faciltes and equipment ball rental was less than anticipaled as there were fewer
functions being held at the community halls that are revenue generating,

3. The variance is due to an increase in the number of licence.

4. The budget amount includes the budget for "Other Transfer Revenue" which is shown separately under Revenue from
Non-Exchange Transaclions.

5. The budgeted amount was excessive, and was further reduced by the debtor write offs.
6. Interest earned was lower than anticipated.
7. More traffic fines were issued due ta increased traffic control measures put in place.

8. During the budgetting phase, intemal projects were not anticipated to be completed in the current year resulting in
depreciation for the year being higher than anticipated.

9. The budget for finance cosls was included in the repairs and maintenance budget. This overspending must be
considered inline with the underspending on repairs and maintenance.

10, The-list of debt write off sent to council was less than the budget and the debt impairment calculation,

11. The budget for finance costs was included in the repairs and maintenance budget. This overspending must be
considered inline with the underspending on repairs and maintenances.

12. The budget did not take into account the current condition of the assets that were earmarked for sale as they were sold
at less than market value due to their current condition.

13. The budget amount included the Receivables from Exchange portion, this is due to correction of double billing that was
done in previous years nd has since been correcled in the current year.

14, This is due to larger balances that are included in cash and cash equivalents received from investments.
16. The variance was due to the municipality not purchasing any intangible assets in the current year.

16. The variance is due projects that could not be compleled and are still under work-in-progress.

17. The variance is due to the correction of prior year errors on salary suspence accounts,

18. The variance is as a rasult of the differences in other statements as the cashflow is a reconciliation of all your
statements to the cash balances.

=12 -



NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

ACCOUNTING POLICIES

1. Presentation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally Recognised
Accounting Praclice (GRAP), issued by the Accounting Standards Board in accordance with Section 122(3) of the Municipal
Finance Management Act No. 56 of 2003.

These annual financial statements have been prepared on an accrual basis of accounting and are in accordance with the
historical cost convention as the basis of measurement, unless specified otherwise,

A summary of the significant accounting policies, which have been consistently applied in the preparation of these annual
financial statements are disclosed below:

These accounting policies are consistent with the previous pericd but the wording has since been amended and inclusion of
required paragraphs has since been included.

1.1 Presentation Currency

These annual financial statements are presented in South African Rands, which is the functional currency of the
municipality. All amounts are rounded off to the nearest Rand.

1.2 Going Concern Assumption

These annual financial statements have been prepared based on the expectation that the municipality will continue to
operate as a going concern for at least the next 12 months.

1.3 Significant Judgements and Sources of Estimation Uncertainty

In preparing the annual financial statements, management is required to make estimates and assumptions thal affect the
amounts represented in the annual financial statements and related disclosures. Use of available information and the
application of judgement is inherent in the formation of estimates. Actual results in the future could differ from these
estimates which may be material lo the annual financial statements. Significant judgements include:

Receivables

The municipality assesses its receivables for impairment at the end of each reporting period. In determining whether an
impairment loss should be recorded in surplus or deficit, the municipality makes judgements as to whether there is
observable data indicating a measurable decrease in the estimated future cash flows from a financial asset.

The impairment for {rade receivables is calculated based on the grading of category of debters according ta their payment
history. An accumulation of arrear balances is an indicator of debtor definquency. Such debtors are provided for as they are
considered to be impaired due to uncertainty surrounding the recoverability of the outstanding amounts.

Provisions

Provisions were raised and management determined an estimate based con the information available. Additional disclosure
of these estimates of provisions are included in Note 17: "Provisions” of these financial statements.

Allowance for Doubtful Dabts
Impairment loss is recognised in surplus or deficit when there is objective evidence that the debtor is impaired. The

impairment is measured using the debtor's balances and the policy for debt impairment considering the prabability of not
raceiving the monies owed to the municipality,

=13-



NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

ACCOUNTING POLICIES

1.4 Investment Property

Investment property is property held to earn rentals or for capital appreciation or both rather than for:
*  use in the production or supply of goods or services, or
e  administrative purposes, or
= sale in the ordinary course of operations.

Investment property is recognised as an asset when it is probable that the fulure economic benefits or service potential that
are associated with the investment property will flow to the municipality, and the cost or fair value of the investment property
can be measured refiably.

Investment property is initially recognised at cost. Transaction costs are included in the initial recognition.

Where investment property is acquired through a non-exchange transaction, its cost is its fair value as at the date of
acquisition.

Costs include costs incurred initially and costs incured subseguently to add to, or to replace a cost of, or service the
property. If a replacement cost is recognised in the carrying amount of the investment property, the carrying amount of the
replaced part is derecognised.

Subsequant Measurement - Fair value method
Subsequent to initial recognition investment property is measured at fair value.
The fair value of investment property reflects market conditions at the reporting date.
A gain or loss arising from a change in fair value is included in net municipality's or deficit for the period in which it arises.
1.5 Property, Plant and Equipment
Property, plant and equipment are tangible non-current assets {including infrastructure assets) thal are held for use in the
production or supply of goods or senvices, or for administrative purposes, and are expected to be used during more than
one period.
The cost of an item of property, plant and equipment is recognised as an asset when:

s it is probable that fulure economic benefils or service potential associated with the item will flow to the

municipality; and

¢  the cost of the item can be measured reliably.
Property, plant and equipment is initially measured at cost.
The cost of an item of property, plant and equipment is the purchase price and other costs attributable to bringing the asset
lo the location and condition necessary for it to be capable of operating in the manner intended by management. Trade
discounts and rebates are deducted in arriving at the cost.
Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at the date of acquisition.
Where an item of property, plant and equipment is acquired in exchange for @ non-monetary asset or monetary assets, ora
combination of monetary and non-monetary assets, the asse! acquired is initially measured at fair value (the cost). If the
acquired item’s fair value was not determinable, it's deemed cost is the carrying amount of the asset(s) given up.

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for
as separate items (major componenls) of property, plant and equipment.

Costs include all costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item of
property, plant and equipment. the carrying amount of the replaced part is derecognised.

The initial estimate of the costs of dismantling and remaving the item and restoring the site on which it is located is also
included in the cost of property, plant and equipment, where the entity is obligated to incur such expenditure, and where the
obligation arises as a result of acquiring the asset or using it for purposes other than the production of inventories.
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ACCOUNTING POLICIES

Recogpnition of costs in the carrying amount of an item of property, plant and equipment ceases when the item is in the
location and condition necessary for it to be capable of operating in the manner intended by management.

Major spare parts and stand-by equipment which are expected to be used for more than one period are included in
property, plant and equipment, In addition, spare paris and stand by equipment which can only be used in connection with
an item of property, plant and equipment are accounted for as property, plant and equipment.

Major inspection costs which are a condition of continuing use of an item of property, plant and equipment and which meet
the recognition criteria above are included as a replacement in the cost of the item of property, plant and equipment. Any
remaining inspection costs from the previous inspection are derecognised.

Property, plant and equipment is depreciated on a straight line basis over their expected useful lives to their estimated
residual value. The residual value estimated for motor vehicles is 20% of the cost at acquisition.

Property, plant and equipment is carmed at cost less accumulated deprecialion and any impairment losses except land
which is carried at cost.

The useful lives of items of property. plant and equipment have been assessed as follows:

Item Average useful life
Land Indefinite
Buildings 9 - 30 years
Plant and Machinery 10 - 15 years
Furniture and Fixtures 5-7 years
Motor Vehicles 7 years

Office Equipment 5.7 years
Computer Equipment 5 years
Infrastructure

. Roads - Paved 30 years

. Roads - Graded 7 - 25 years

*  Electricity {Street Lights and High Masis) 11 - 20 years

= Speed humps 15 years
Security Equipment 5 years

Work in Progress Not depreciated
Other Egquipment 5 years

Minor Assets Immediately
Park Facilities § - 76 years
Maintenance Equipment 10 years
Landfill Sites 69-98 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting date. If the
expectations differ from previous estimates, the change is accounted for as a change in accounting estimate,

The depreciation charge for each period is recognised in municipality's or deficit unless it is included in the carrying amount
of another asset.

ltems of property, plant and equipment are derecognised when the asset is disposed of or when there are no further
economic benefits or service potential expecied from the use of the asset.

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in municipality's or
deficit when the item is derecognised. The gain or loss arising from the derecognition of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item.
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ACCOUNTING POLICIES

1.6 Intangible Assets
An mtanglble asset is an identifiable non-monetary asset without physical existence, An assst is identifiable if it either:
is capable of being separated or divided from a municipzlity and sold, transferred, licensed, rented or exchanged,
gither individually or together with a related contract, identifiable assets or liability, regardless of whether the
entity intends to do so; or
+  arises from binding arrangements (including rights from contracts), regardless of whether those rights are
transferable or separable from the municipality or from other rights and obligations.
An intangible assel is recognised when:
« itis probable that the expected future economic benefits or service polential that are attributable to the asset will
flow to the municipality; and
= the cost or fair value of the asset can be measured reliably.
Intangible assets are initially recognised at cost.

The municipality assesses the probability of expected fulure economic benefits or service polential using reasonable and
supportable assumptions that represent management’s best estimate of the set of economic conditions that will exist over
the useful life of the asset.

Intangible assels are carried at cost less any accumulated amortisation and any impairment loss.

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date.

The municipality has assumed that the residual value of intangible assets is zero.

Amartisation is provided to write down the intangible assets, on a straight line basis to their residual values as follows:

item Useful life
Computer Software 5 years

Intangible assets are derecognised
+  on disposal, or
¢ when no future economic henefils or service potential are expected from its use or disposal.

The gain or loss is the difference between the net disposal proceeds, if any, and the carrying amount. It is recognised in
municipality's or deficit when the asset is derecognised.

1.7 Heritage Assets

Herilage assets are assels that have a cultural, environmental, historical, natural, scientific, technological or artistic
significance and are held indefinitely for the benefit of present and future generations.

The municipality recognises a heritage asset as an asset if it is probable that fulure economic benefits or service potential
associated with the asset will flow ta the municipality, and the cost or fair value of the asset can be measured reliably.

Initial Measurement
Heritage assets are measured at cost.

Where a heritage asset is acquired through a non-exchange transaction, its cost is measured at its fair value as at the date
of acquisition.
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Subsequent Measurement
After recognition as an asset, a class of heritage assets is carried at its cost less any accumulated impairment losses.

If a heritage asset's carrying amount is increased as a result of a revaluation, the increase is credited directly to a
revalualion municipality's. However, the increase is recognised in municipality's or deficit to the extent that it reverses a
revaluation decrease of the same heritage asset previously recognised in municipality's or deficit.

if a heritage asset's carrying amount is decreased as a result of a revaluation, the decrease is recognised in municipality's
or deficit. However, the decrease is dehited directly to a revaluation surplus to the extent of any credit balance existing in
the revaluation municipality's in respect of that heritage asset,

Impairment

The municipality assesses al each reporting date whether there is an indication that it may be impaired. If any such
indication exists, the municipality estimates the recoverable amount or the recoverable service amount of the heritage
asset,

Derecognition
Transfers from heritage assels are only made when the particular asset no longer meets the definition of a heritage asset.
Transfers to heritage assels are only made when the asset meets the definition of a heritage asset.

The municipality derecognises heritage assets on disposal, or when no future economic benefils or service potential are
expected from its use or disposal.

The gain or loss arising from the derecognition of a herilage asset is defermined as the difference between the net disposal
proceeds, if any, and the carrying amount of the heritage asset. Such difference is recognised in municipality's or deficit
when the heritage assel is derecognised.

1.8 Financial Instruments

A financial instrument is any contract that gives rise te a financial asset of one entity and a financial lability or a residual
interest of another entity.

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation.

Derecognition is the removal of a previously recognised financial asset or financial liability from a municipality's statement of
financial position,

A financial asset is:
s cash;
¢ acontractual right to:
- receive cash or another financial asset from another municipality or any other entity; or
- exchange financial assets or financial liabilities with another municipality, or any other entity under
conditions that are potentially favourable to the municipality.

A financial liability is any liability that is a contractual obligation to:
*  deliver cash or another financial asset to another municipality or any other entity; or
*  exchange financial assets or financial liabilities with another municipality, or any other entity under conditions that
are potentially unfavourable to the municipality.

Interest rate risk is the risk that the fair value or future cash flows of a financiat instrument will fluctuate because of changes
in market interest ratas.

Liquidity risk is the risk encountered by a municipality in the event of difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset.

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market prices, Market risk comprises three types of risk: currency risk, interest rate risk and other price risk.
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A financial asset is past due when a counterparty has failed to make a payment when coniractually due,

Classification

The municipality has the following types of financial assels (classes and categories) as reflected on the face of the
statement of financial position or in the notes thereto.

Class Category
Receivables from Exchange Transactions Financial asset measured at amortised cost
Receivables from Non-Exchange Transactions Financial asset measured at amortised cost
VAT Receivable Financial asset measured at amortised cost
Operating Lease Asset Financial asset measured at amortised cost
Cash and Cash Equivalents Financial asset measured at fair value

The municipality has the following types of financial liabilities (classes and categories) as reflected on the face of the
statement of financial position or in the notes thereto:

Class Category
Payables from Exchange Transactions Financial liability measured at amortised cast
Payables from Non-Exchange Transactions Financial liability measured at amortised cost
Finance Lease Obligation Financial liability measured at amortised cost

Initial Recognition

The municipality recognises a financial asset or a financial hability in its statement of financial position when the
municipality becomes a party to the contractual provisions of the instrument.

The municipality classifies financial instruments, or their component parts, on initial recognition as a financial asset or a
financial liability in accordance with the substance of the contractual arrangement.

Financial instruments are measured initially at fair value.
Initial Measurement of Financial Assets and Financial Liabilities

The municipality measures a financial asset and financial liability initially at its fair value plus transaction costs that are
diractly attributable to the acquisition or issue of the financial asset or financial liability.

Subsequent Measurement of Financial Assets and Financial Liabilities

The municipality measures its financial assets and financial liabilities after initial recognition at amortised cost except for
cash and cash equivalents.

The financial assels that are measured at amortised cost are subject to an annual impairment review.

Receivables from Exchange and Non-Exchange Transactions

Receivables from Exchange and Non-Exchange Transactions are initially measured at fair value.

Payables from Exchange and Non-Exchange Transactions

Payables from Exchange and Non-Exchange Transactions are initially measured at fair value.

Cash and Cash Equivalents

Cash and Cash Equivalents comprise cash on hand and call accounts, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value. These are
subsequently measured at fair value.

Gains and Losses

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at fair value is
recognised in municipality's's Statement of Financial Performance.
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Impairment and Uncollectibility of Financial Assets

The municipality assesses for impairment at the end of each reporting period when there is any objective evidence that a
financial asset is impaired. When the allowance is recognised, it is measured as the asset's carrying amount at the date of
recognition,

The carmrying amount of the asset is reduced through the use of an allowance account, and the amount of the deficit is
recognised in surplus or deficit within operaling expenses. When a trade receivable is uncollectible, it is written off against
the allowance account for trade receivables. Subsequent recoveries of amounts praviously written off are credited against
operating expenses in surplus or deficit

Derecognition
Financial Assets

The municipality derecognises a financial asset only when:
= the contractual rights to the cash flows from the financia! asset expire, are settled or waived or
. the municipality transfers to another party substantially all of the risks and rewards of ownership of the financial
asset.

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the
consideration received is recognised in surplus or deficit.

Financial Liabilities

The municipality removes a financial liability (or a part of a financial liability) from its statement of financial position when it is
extinguished — i.e. when the abligation specified in the contract is discharged, cancelled, expires or waived.

Presentation

Interest relating to a financial instrument or a financial liabilily is recognised as revenue or expense in municipality's or
deficit,

Losses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue or
expense in municipality’s or deficit.

A financial asset and a financial liability are only offset and the net amount presented in the stalement of financial position
when the municipality currently has a legally enforceable right to set off the recognised amounts and intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

1.9 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership, A lease
is classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

When a lease includes both land and buildings elements, the municipality assesses the classification of each element
separately.

Finance Leases - Lessee

Leases of property, plant and equipment where the municipality substantially assumes the risks and rewards of ownership
are classified as finance leases. Finance lease assets and liabilities are recognised at the inception of the lease at the lower
of the fair value of the leased asset and the present value of the future minimum lease payments, The present value of the
future minimum lease payments are determined using the rate implicit in the lease. In the event thal the lease does not
specify the rate implicit in the lease, the incremental borrowing rate is used. If the borrowing rale cannot be determined the
prime interest rate at inception of the lease is used.

Each lease payment is allocated between the liability and finance charges so as to achieve a constant rate on the finance
balance outstanding. The interest element of the finance cost is charged to the statement of financial performance over the
lease period so as to produce a constant periodic rate of interest on the remaining balances of the liability for each period.
The property, plant and equipment acquired under finance leases are depreciated over the shorter of the useful life of the
asset or the lease term when there is uncertainty that the ownership of the leased assets will transfer to the lessee
otherwise the useful life is used in any other event.
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Operating Leases - Lessor
Operating lease revenue is recognised as revenue on a straight-line basis over the [ease term.

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying amaunt of the leased
asset and recognised as an expense over the lease term on the same basis as the lease revenue.

The aggregate cost of incentives is recegnised as a reduction of rental revenue over the lease term on a siraight-line basis.

The aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line
basis.

When asseis are leased out under an operating lease, the asset is included in the statement of financial position on the
nature of the asset.

1.10 Inventories

Inventories are initially measured at cost except where inventories are acquired through a non-exchange transaction, then
their costs are their fair value as at the date of acquisition.

Subsequently inventories are measured at the lower of cost and net realisable value.

Inventories are measured at the lower of cost and current replacement cost where they are held for;
=  distribution at no charge or for a nominal charge; or
¢ consumplion in the production process of goods to be distributed at no charge or for a naminal charge.

Net realisable value is the estimated selling price in the ordinary course of operations less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange or distribution,

Current replacement cost is the cost the municipality incurs to acquire the asset on the reporting date,

The cost of inventories comprises of all costs of purchase, costs of conversion and other cosls incurred in bringing the
inventories to their present location and condition,

The cost of inventories of items that are not ordinarily interchangeable and goods or services praduced and segregated for
specific projects is assigned using specific identification of the individual costs.

The cost of inventories is assigned using the first-in, first-out (FIFQ) formula. The same cost formula is used for all
inventories having a similar nature and use to the municipality.

When inventories are transferred to beneficiaries, the carrying amounts of those inventories are recognised as an expense
in the period in which the related revenue is recognised. If there is no related revenue, the expenses are recognised when
the goods are distributed, or related services are rendered. The amount of any write-down of inventories to net realisable
value or current replacement cost and all losses of inventories are recognised as an expense in the period the write-down
or Joss occurs. The amount of any reversal of any write-down of inventories, arising from an increase in net realisable value
or current replacement cost, are recognised as a reduction in the amount of inventories recognised as an expense in the
period in which the reversal accurs.

1.11 Impairment of Cash-Generating Assets

Cash-generating assels are those assets held by the municipality with the primary objective of generating a commarcial
return. When an asset is deployed in a manner consistent with that adopted by a profit-orientaled entity, it generates a
commercial return.

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic
recognition of the loss of the asset's future economic bensefits or service potential through depraeciation (amortisation).

Carrying amount is the amount at which an asset is recognised in the statement of financial position after deducling any
accumulated depreciation and accumulated impairment losses thereon.
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A cash-generating unit is the smallest identifiable group of assets held with the primary objective of generating a
commercial return that generates cash inflows from continuing use that are largely independent of the cash inflows from
other assetls or groups of assets,

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income
tax expense.

Depreciation (amortisation} is the systeratic allocation of the depreciable amount of an asset over its useful life.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's length transaction between
knowledgeable, willing parties, less the costs of disposal.

Recoverable amount of an asset or a cash-generating unit is the higher of ils fair value less costs to sell and its value in
use.

Useful life is either:
(2) the period of time over which an asset is expected to be used by the municipality; or
{b) the number of production or similar units expected to be obtained from the asset by the municipality.

Crileria developed by the municipality to distinguish cash-generating assels from non-cash-generating assels are as
follows:

Cash-Generating Units

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If itis
not possible to estimate the recoverable amount of the individual asset, the municipality determines the recoverable amount
of the cash-generating unit to which the asset belongs (the asset's cash-generating unit).

If an active market exists for the output produced by an asset or group of assets, that asset or group of assels is identified
as a cash-generating unit, even if some or all of the outpul is used internally. If the cash inflows generated by any asset or
cash-generating unit are affected by internal transfer pricing, the municipality uses management's best estimate of future
price(s) that could be achieved in arm's length transactions in estimating-
*  the future cash inflows used to determine the asset's or cash-generating unit's value in use; and
*  the future cash outflows used to determine the value in use of any other assets or cash-generating unils that are
affected by the intemnal transfer pricing.

Cash-generaling unils are identified consistently from period to period for the same asset or types of assets, unless a
change is justified.

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the recoverable amount of
the cash-generating unit is determined.

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less than the carrying
amount of the unit. The impairment is allocated to reduce the carrying amount of the cash-generating assets of the unit on a
pro rata basis, based on the carrying amaunt of each asset in the unit. These reductions in carrying amounls are treated as
impairment losses on individual assets.

In allocating an impaiment loss, the entity does not reduce the carrying amount of an asset below the highest of:
» its fair value less costs to sell (if determinable);
. ils value in use (if determinable); and
*  zero.

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other
cash-generating assets of the unit,

Where a non-cash-generating asset contributes to a cash-generating unit, a proparticn of the carrying amount of that non-
cash-generating asset is allocated to the carrying amount of the cash-generating unit prior to estimation of the recoverable
amount of the cash-generating unit.

1.12 Employee Benefits

Employee benefits are all forms of consideration given by a municipality in exchange for services rendered by employees.
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Termination benefils are employee benefits payable as a result of either:
*  amunicipality's decision to terminate an employee's employment before the normal retirement date; or
. an employee's decision to accept voluntary redundancy in exchange for those benefits.

Other long-term employee benefits are employee benefits (ather than post-employment henefits and termination benefits)
that are not due to be settled within twelve months after the end of the reporting pericd in which the employees render the
related service.

Short-Term Employee Benefits

Shert-term employee benefilts are employee benefits (other than termination benefits) that are due to be setiled within
twelve months after the end of the reporling period in which the employees render the related service,

Short-lerm employee benefits include items such as:
wages, salaries and social security contributions;

e  short-term compensated absences (such as paid annual leave and paid sick leave) where the compensation for
the absences is due to ba setiled within twelve months after the end of the reperting period in which the
employees render the related employee service;

*  bonus, incentive and performance related payments payable within twelve months after the end of the reporting
period in which the employees render the related service; and

= non-monelary benefits (for example, medical care, and free or subsidised goods or services such as housing,
cars and cellphones) for current employees.

When an employee has rendered a service to the municipality during a reporting period, the municipality recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service
¢ as a liability (accrued expensea), after deducting any amount already paid. If the amount already paid exceeds the
undiscounted amount of the benefils, the municipality recognises that excess as an asset {prepaid expense) to
the extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund; and
= as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The municipality measures the
expected cost of accumulating compensated absences as the additional amount that the municipality expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The municipality recognises the expected cost of bonus, incentive and performance related payments when the municipality
has a present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of
the obligation can be made. A present obligation exists when the municipality has no realistic alternative but to make the
payments.

1.13 Provisions and Contingencies

Provisions are recognised when:
* the municipality has a present obligation as a result of a past event
. it is probable that an outflow of resources emhodying economic benefils or service potential will be required o
settle the obligation; and
. a reliable estimate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required o settle the present obligation at
the reporting date.

Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures
expected to be required to settle the abligation.

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

Where some or all of the expenditure required to setlle a provision is expected fo be reimbursed by another party, the
reimbursement is recognised when, and only when. it is virtually certain that reimbursement will be received if the
municipality settles the obligation. The reimbursement is treated as a separate asset. The amount recognised for the
reimbursement does not exceed the amount of the provision.
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Provisions are reviewed at each reporling date and adjusted to reflect the current best estimate. Provisions are reversed if it
is no longer probable thal an outflow of resources embodying economic benefits or service potential will be required, to
settle the obligation.

Where discounting is used, the carrying amount of a pravision increases in each period 1o reflect the passage of time. This
increase is recognised as an interest expense.

A provision is used only for expenditures for which the provision was originally recognised.

Provisions are not recognised for future aperating deficits,

Contingent assets and contingent liabilities are not recognised. Conlingencies are disclosed in nole 38.
1.14 Revenue from Exchange Transactions

Revenue is the gross inflow of econemic benefits or service potential during the reporting period when those inflows result
in an increase in net assets, other than increases relating to contributions from owners.

An exchange transaction is one in which the municipality receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value (primarily in the form of goods, services or use of assets) to the other party in
exchange.

Fair value is the amount for which an asset could be exchanged, or a liability seitled, between knowledgeable, willing
parties in an arm's length transaction.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade discounts and volume
rebales.

Sale of Goods

Revenue from the sale of goods is recognised when all the following conditions have been satisfied:

e the municipality has transferred to the purchaser the significant risks and rewards of ownership of the goods;

=« the municipality retains neither confinuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

¢ the amount of ravenue can be measurad reliably;

+ it is probable that the economic benefits or service polential associated with the transaction will flow to the
municipality; and

»  the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of Services

When the outcome of a transaction involving the rendering of services can be estimated reliably, revenue associated with
the transaction is recognised by reference to the stage of completion of the transaction at the reparting date. The outcome
of a transaction can be estimated reliably when all the following conditions are satisfied:

¢  the amount of revenue can be measured reliably;

¢« it is probable that the economic benefits or service potential associated with the transaction will flow to the

municipality;
= the stage of completion of the transaction at the reporting date can be measured reliably; and
*  the costs incurrad for the transaction and the costs to complete the transaction can be measured reliably.

When services are performed by an indeterminate number of acts over a specified time frame, revenue is recognised on a
straight line basis over the specified time frame unless there is evidence that some other method better represents the
stage of completion. When a specific act is much more significant than any other acts, the recognition of revenue is
postponed until the significant act is executed,

When the outcome of the transaction involving the rendering of services cannot be estimated reliably, revenue is
recognised only to the extent of the expenses recognised that are recoverable.

Service revenue is recognised by reference to the stage of completion of the transaction at the reporting date. Stage of
completion is determined by services performed to dale as a percentage of total services to be performed.
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Interest

Revenue arising from the use by others of municipality assets yielding interest is recognised when:
. It is probable that the economic benefits or service potential associated with the transaction will flow to the
municipality, and
*  The amount of the revenue can be measured reliably.

Interest is recognised, in municipality's or deficit, using the effective interest rate method.
1.15 Revenue from Nen-Exchange Transactions

Revenue comprises gross inflows of economic benefits or service potential received and receivable by the municipality,
which represents an increase in net assels.

Conditions on transferred assets are stipulations that specify that the future economic benefits or service potential
embodied in the asset is required to be consumed by the recipient as specified or future economic benefils or service
potential must be returned to the transferor,

Control of an asset arises when the municipality can use or otherwise benefit from the asset in pursuit of its objectives and
can exclude or otherwise regulate the access of others to that benefit.

Exchange transactions are transactions in which one entity receives assets or services, or has liabilities extinguished, and
directly gives approximately equal value to another entity in exchange.

Fines are economic benefils or service potential received or receivable by the municipality, as determined by a court or
other law enforcement body, as a consequence of the breach of laws or regulations,

Non-exchange transactions are transactions that are not exchange transactions. In @ non-exchange transaction, the
municipality either receives value from another entity without directly giving approximately equal value in exchange, or gives
value lo another entity without directly receiving approximately equal value in exchange.

Transfers are inflows of fulure economic benefils or service potential from non-exchange transactions, other than taxes.
Recognition

An inflow of resources from a non-exchange transaction recognised as an asset is recognised as revenue, except (o the
extent that a liability is also recognised in respect of the same inflow.

As the municipality salisfies a present obligation recognised as a liability in respect of an inflow of resources from a non-
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an
amount of revenue equal to that reduction.

Measurement

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the
municipality.

When, as a result of a non-exchange transaction, the municipality recognises an asset, it also recognises revenue
equivalent to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to
recognise a liability. Where a liability is required to be recognised it will be measured as the best estimate of the amount
required to settle the obligation at the reporting date, and the amount of the increase in net assets, if any, recognised as
revenue. When a liability is subsequently reduced, because the taxable event occurs or a condition is satisfied, the amount
of the reduction in the liability is recognised as revenue.
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Fines

Fines are recognised as revenue when the receivable meets the definition of an asset and satisfies the criteria for
recognition as an asset.

Assets arising from fines are measured at the best estimate of the inflow of resources to the municipality:
. in full at the transaction date even if there is an uncertainty about the entity's ability te collect such revenue based
on past history, as the enfity has an obligation to collect all revenue due to it.

The municipality has two types of fines: spot fines and summonses. There is unceriainty regarding the probability of the flow
of economic benefits or service potential in respect of spot fines as these fines are usually not given directly to an offender.
Further legal processes have lo be undertaken before the spot fine is enforceable. In respect of summaonses the public
prosecutor can decide whether to waive the fine, reduce it or prosecule for non-payment by the offender.

Subsequent Measurement

The municipality assesses the collectability of the revenue and recognises impairment loss where appropriate. The
municipality uses estimates to delermine the amount of revenue that it is entitled to collect. The impairment is recognised
as an expense in the statement of financial performance

1.16 Investment Income

Investment income is recognised on a time-proportion basis using the effective interest rate method.

1.17 Borrowing Costs

It is inappropriate to capitalise borrowing costs when, and only when, there is clear evidence that it is difficult to link the
borrowing requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current.

Borrowing cosis are recognised as an expense in the period in which they are incurred.

1.18 Comparative Figures

Where necessary, comparative figures have been reclassified to conform ta changes in presentation in the current year.
1.19 Unauthorised Expenditure

Unauthorised expenditure means:
=  overspending of a vote or a3 main division within a vote; and
. expenditure not in accordance with the purpose of a vote or, in the case of a main division, not in accordance
with the purpose of the main division.

All expenditure relating to unauthoerised expenditure is recognised as an expense in the statement of financia! performance
in the period that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense,
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance.

1.20 Fruitless and Wasteful Expenditure

Fruilless and waslteful expenditure means expenditure which was made in vain and would have been avoided had
reasonable care been exercised.

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the stalement of financial
performance in the period that the expenditure was incurred, The expenditure is classified in accordance with the nature of
the expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance.

1.21 Irregular Expenditure

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act No. 56 of 2003, the
Municipal Systems Act No. 32 of 2000, and the Remuneration of Public Office Bearers Act No. 20 of 1998 or is in
contravention of the municipality's supply chain management policy. Irregular expenditure excludes unauthorised
expenditure. Irregular expenditure is accounted for as expenditure in the statement of financial performance and where
recovered, it is subsequently accounted for as revenue in the statement of financial performance.

-25.
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1.22 Use of Estimates

The preparation of annual financial statements in conformity with the Standards of GRAP requires the use of certain critical
accounting estimates. It also requires management to exercise ils judgement in the process of applying the municipality’s
accounting policies, The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the annual financial statements are disclosed in the relevant sections of the annual financial
slatements, Although these estimates are based on management's best knowledge of current events and actions they may
undertake in the future, actual results ultimately may differ from those estimates.

1.23 Conditional Grants

Revenue received from conditional grants, donations and funding are recognised as revenue to the exient that the
municipality has complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that
the criteria, conditions or obligations have not been met, a liability is recognised.

1.24 Related Parties

The municipality operates in an economic sector currently dominated by entities directly or indirectly owned by the South
African Government. As a consequence of the constitutional independence of the three spheres of government in Sauth
Africa, only entities within the national sphere of government are considered to be related parties.

Management are those persens responsible for planning, directing and controlling the activities of the municipality,
including those charged with the governance of the municipality in accordance with legislation, in instances where they are
required to perform such functions.

Close members of the family of a person are cansidered to be those family members who may be expected to influence, or
be influenced by, management in their dealings with the municipality.

Only transactions with related parties not at arm's length or not in the ordinary course of business are disclosed.

1.25 Valued Added Tax

The municipality accounts for value added tax on accrual basis but pays over ta /claims from SARS on a payment basis.
1.26 Expenditure

Expenses are decreases in economic benefits or service potential during the reporting period in the form of outflows or
consumption of assels or incurrences of liabilities that result in decreases in net assets, An expense is recognised in the
municipality's statement of financial performance when, and only when the goods .are received and or services consumed.
Where an item possesses the essenfial characteristics of an expense but fails to meet the criteria for recognition it is
disclosed in the note.

Where an outflow of economic benefits does not result in future benefits, it is disclosed as fruitless and wasteful
expenditure. The point at which an expense is recognised is dependent on the nature of the transaction or other event that
gives rise to the expense. Where future economic benefits are consumed immediately or soon after acquisition, for
example, repairs and maintenance expenditure, bulk purchases and general expenses, the expense is recognised in the
reporting period in which the acquisition of the fulure economic benefit occurs. Where future economic benefits are
expected to be consumed over several reporting periods e.9. non-current assets, expenses {depreciation) are allocated
systematically to the reporting period during which the future economic benefits are expecied to be consumed; where
expenditure produces no future economic benefits e.g. fines paid, an expense is recognised immediately; and where a
liability is incurred without the recognition of an asset an expense is recognised simultaneously with the recognition of the
liability.

Generally, expenses are accounted for on an accrual basis at fair value. Under the accrual basis of accounting expenses
are recognised when incurred usually when goods are received or services are consumed. This may not be when the goods
or services are aclually paid for. Fair value is the amount for which an assel could be exchanged or a liability settled
between knowledgeable willing parties in an arm's length transaction.

Major expenses include:

- Repairs and Maintenance - inclusive of repairs and maintenance to buildings, infrastructure assets, motor vehicles
and sports and recreational facilities;
- Other Expenditure which constitute several expense items which are not individually significant and
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- Losses on the disposal of assets are reported separately from expenses on the Statement of Financial
Performance.

1.27 Budget Information

Municipalities are typically subject to budgetary limits in the form of appropriations or budget authorisations (or equivalent).
which is given effect through authorising legislation, appropriation or similar.

General purpose financial reporting by the municipality shall provide information on whether resources were obtained and
used in accordance with the legally adopted budget.

The approved budget is prepared on an accrual basis and presented by economic classification linked to performance
oulcome objectives.

The approved budget covers the fiscal period from 2045/07/01 to 2016/06/30.

The annual financial statements and the budget are on the same basis of accounting therefore a comparison with the
budgeted amounts for the reporting period have been included in the statement of comparison of budget and actual
amounts.

The statement of comparison of budget and aclual amounts has been included in the annual financial statements as the
recormmended disclosure when the annual financial statements and the budget are on the same basis of accounting as
determined by National Treasury.
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2016 2015
Restated*
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2, NEW STANDARDS AND INTERPRETATIONS
2.4 Standards and interpretations issued, but not yet effective

The municipality has not applied the following standards and interpretations, which have been published and are mandatory
for the municipality's accounling periods beginning on or after 01 July 2016 or later periods:

GRAP 18: Segment Reporting

Segments are identified by the way in which information is reported to management, both for purposes of assessing
performance and making decisions aboul how future resources will be allocated to the various activities undertaken by the
municipality. The major classifications of activities identified in budget documentation will usually reflect the segments for
which an entity reports information to management.

Segment information is either presented based on service or geographical segments. Service segments relate to a
distinguishable component of an entity that provides specific oulputs or achieves particular operating objectives that are in
line with the municipality'’s overall mission. Geographical segments relate to specific oulputs generated, or particular
objectives achiaved, by an entity within a particular region.

This Standard has been approved by the Board but its effective date has not yet been determined by the Minister of
Finance. The effective date indicated is a provisional date and could change depending on the decision of the Minister of
Finance,

Directive 2 - Transitional provisions for public entities, municipal entities and constitutional institutions, states that no
comparative segment information need to be presented on initial adoption of this Standard.

Directive 3 - Transitional provisions for high capacity municipalities states that no comparative segment information need to
be presented on initial adoption of the Standard. Where items have not been recognised as a result of transitional
provisions under GRAP on Property, Plant and Equipment, racognition requirements of this Standard would not apply to
such items until the transitional provision in that Standard expires.

Directive 4 — Transitional provisions for medium and low capacity municipalities states that no comparative segment
information need to be presented on initial adoption of the Standard. Where items have not been recognised as a result of
transitional provisicns on the GRAP on Property, Plant and Equipment and GRAP on Agriculture, the recognition
requirements of the Standard would not apply to such items until the transitional provision in that standard expires.

The effective date of the standard is not yet set by the Minister of Finance,
The municipality expects to adopt the standard for the first time when the Minisler sets the effective date for the standard.
It is unlikely that the standard will have a malerial impact on the municipality's annual financial statements.

GRAPF 20: Related parties

The objective of this standard is to ensure that a reporting entity's annual financial statements contain the disclosures
necessary to draw attention to the possibility that its financial position and surplus or deficit may have been affected by the
existence of related parties and by transactions and outstanding balances with such parties.

An entity that prepares and presents financial statements under the accrual basis of accounting (in this standard referred to
as the reporting entity) shall apply this standard in:

. identifying related party relationships and transactions;

. identifying outstanding balances, including commitments, between an entity and its related parties;

*  identifying the circumstances in which disclosure of the items in (a) and (b) is required; and

*  determining the disclosures to be made aboul those items.

This standard requires disclosure of related party relationships, transactions and outstanding balances, including
commitments, in the consolidated and separate financial statements of the reperting entity in accordance with the standard.
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2. NEW STANDARDS AND INTERPRETATIONS {continued)

Disclosure of related party transactions, oulstanding balances, including commitments, and relationships with related
parties may affect users’ assessments of the financial position and performance of the reperting enlity and its ability to
deliver agreed services, including assessments of the risks and opportunities facing the entity. This disclosure also ensures
that the reporting entity is transparent about ils dealings with related parties.

The standard stales that a related party is a person or an entity with the ability to control or jointly control the other party, or
exercise significant influence over the other party, or vice versa, or an entity that is subject 1o common control, or joint
control. As a minimum, the following are regarded as related parties of the reporting entity:
= Aperson or a close member of that person's family is related to the reporting entity if that person:
- has contral or joint control over the reporting entity;
- has significant influence over the reporting entity;
- is a member of the management of the entity or its controlling entity.
= An enfity is related to the reporting entity if any of the following conditions apply:
- the enlity is a member of the same economic entity (which means that each controlling entity, controlled entity
and fellow controlled entity is related to the others);
- one entity is an associate or joint venture of the other entity {or an associate or joint venture of a member of an
economic entity of which the other enity is a member);
both entities are joint ventures of the same third party;
- ohe entity is a joint venture of a third entity and the other entity is an associate of the third entity;
- the enlity is a post-employment benefit plan for the benefit of employees of either the entity or an entity
related to the entity. If the reporting entity is itself such a plan, the sponsoring emplayers are related to the entity;
- the entity is controlled or jointly controlled by a person identified in (a); and

- a person identified in (a)(i) has significant influence over that entity or is a member of the management of that
entily (or ils controlling entity).

The standard furthermore states that a related party transaction is a transfer of resources, services or obligations between
the reporting entity and a related party, regardless of whether a price is charged.

The standard elaborates on the definilions and identification of;
= Close member of the family of a person,
¢  Management;
. Related parties;
. Remuneration; and
= Significant influence.

The standard sets out the requirements, inter alia, for the disclosure of:
*  Control;
=  Related pary transactions; and
. Remuneration of management.
The effective dale of the standard is not yet set by the Minister of Finance.
The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.

The adoption of this standard is not expected to impact on the results of the municipality, but may result in more disclosure
than is currently provided in the annual financial statements.

GRAP 32: Service Concession Arrangements: Grantor

The objective of this Standard is to prescribe the accounting for service concession arrangements by the grantor, a public
sector entity.

It furthermore covers definitions, recognition and measurement of a service concession asset, recognition and
measurement of liabilities, other liabilities, contingent liabilities, and contingent assels, other revenues, presentation and
disclosure, transitional provisions, as well as the effective date.

The effective date of the standard is not yet sel by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister set the effective date for the standard.
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2, NEW STANDARDS AND INTERPRETATIONS (continued)
Itis unlikely that the standard will have a material impact on the municipality's annual financial statements.
GRAP 108: Statutory Receivables

The objective of this Standard is to prescribe accounting requirements for the recognition, measurement, presentation and
disclosure of statutory receivables.

It furthermore cavers definitions, recognition, derecognition, measurement, presentation and disclosure, transitional
provisions, as well as the effective date,

The effective date of the standard is not yet sets by the Minister of Finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
It is unlikely that the standard will have a material impact on the municipality's annual financial statements,

IGRAP 17: Service Goncesslon Arrangements where a Grantor Controls a Significant Residual Interest jn an Assat

This Interpretation of the standard provides guidance to the grantor where it has entered into a service concession
arrangement, but only controls, through ownership, beneficial entittement or otherwise, a significant residual interest in a
service concession asset at the end of the arrangement, where the arrangemen! does not constifute a lease. This
Interpretation of the standards shall not be applied by analogy to other types of transactions or arrangements.

A service concession arrangement is a contractual arrangement between a grantor and an operator in which the operator
uses the service concession asset o provide a mandated function on behalf of the grantor for a specified period of time.
The operator is compensated for its services over the pericd of the service concession arrangement, either through
payments, or through receiving a right to earn revenue from third party users of the service concession asset, or the
operator is given access to another revenue-generating asset of the grantor for ils use.

Before the grantor can recognise a service concession asset in accordance with the standards on service concession
Arrangements: Grantor, both the criteria as noted in paragraph 01 of this Interpretation of the Standards of GRAP need to
be met. In some service concession arrangements, the grantor only controls the residual interest in the service concession
asset al the end of the arrangement, and can therefore not recognise the service concession asset in terms of the Standard
cf GRAP on Service Concession Arrangements: Grantor,

A consensus is reached, in this Interpretation of the Standards of GRAP, on the recognition of the performance obligation
and the right to receive a significant interast in a service concession asset.

The effective date of the standard is not yet set by the Minister of Finance.

The municipality expects to adopt the standard for the first fime when the Minister set the effective date for the standard.
Itis unlikely that the standard will have a material impact on the municipality's annual financial statements,

GRAP 16 (as amended 2015): Investment Property

Based on the feedback received as part of the post-implementation review, the Board agreed to reconsider certain
pnncnples in GRAP 18 and GRAP 17. In particular, the Board agreed to

Review the principles and explanations related ta the distinction between investment property and property, plant
and equipment,

Consider whether an indicator-based assessment of useful lives of assets could be introduced.

Clarify the wording related to the use of external valuers.

Introduce more specific presentation and disclosure requirements for capital work-in-progress.

Review the encouraged disclosures and assess whether any should be made mandatory or deleted,

Require separate presentation of expenditure incurred on repairs and maintenance in the financial statements.

Various amendments were made to the Standard, affecting Definitions, ldentification, Disclosure, Effective date and
Transitional provisions.
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2. NEW STANDARDS AND INTERPRETATIONS (continued)

The effective date of the standard is for years beginning on or after 01 April 2016.

The municipality expects to adopt the standard for the first time in the 2017 annual financial statements.
Itis unlikely that the standard will have a material impact on the municipality's annual financial statements.
GRAP 17 (as amended 2015): Property, Plant and Equipment

Based on the feedback received as part of the postimplementation review, the Board agreed to reconsider certain
pnnclples in GRAP 16 and GRAP 17. In particular, the Board agreed to:

Review the principles and explanations related to the distinction between investment property and property, plant
and equipment.

Consider whether an indicator-based assessment of useful lives of assets could be introduced.

Clarify the wording related lo the use of external valuers.

Introduce more specific presentation and disclosure requirements for capital work-in-progress.

Review the encouraged disclosures and assess whether any should be made mandatory or deleted.

Require separate presentation of expenditure incurred on repairs and maintenance in the financial statemenis.

Amendments identified as part of the post-implementation review, affected the fallowing areas
* Indicator-based assessment of the useful lives of assets
*  Use of external valuers
*  Encouraged disclosures
*  Capital work-in-progress
= Expenditure incurred on repairs and maintenance

The effective date of the standard is for years beginning on or after 01 April 2016.

The municipality expects to adopt the standard for the first time in the 2017 annual financial statements.

It is unlikely that the standard will have a material impact on the municipality's annual financial statements.
GRAP 109: Accounting by Principals and Agents

The objective of this Standard is to outline principles to be used by an enfity to assess whether it is party to a principal-
agent arrangement, and whelher il is a principal or an agent in undertaking transactions in terms of such an arrangement.
The Standard does not introduce new recognition or measurement reguirements for revenue, expenses, assels andlor
liabilities that result from principal-agent arangements. The Standard does however provide guidance on whether revenue,
expenses, assets and/or liabilities should be recognised by an agent or a principal, as well as prescribe what information
should be disclosed when an entity is a principal or an agent.

It furthermore covers definitions, identifying whether an entity is a principal or agent, accounting by a principal or agent,
presentation, disclosure, transitional provisions and effective date.

The effective date of the standard is not yet set by the minister of finance.

The municipality expects to adopt the standard for the first time when the Minister sets the effective date for the standard.
Itis unlikely that the standard will have a material impact on the municipality's annual financial statements,

GRAP 21 (as amended 2015): Impairment of Non-Cash-Generating Assets

The Board agreed to include a research project on its work programme to review GRAP 21 and GRAP 26 to assess
whether the principles in these Standards could be simplified and streamlined. As part of its research project, the Board
considered the following aspects which led to the proposed amendments included in this Exposure Draft
+  simplifying the approach to impairment to make it clearer when an asset is cash generaling or non-cash-
generating;
*  assessing the feasibility of one measurement approach for non-cash-generating assels; and
= assessing the feasibility of combining the two Standards.
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2. NEW STANDARDS AND INTERPRETATIONS (continued)

Summary of changes:

The changes to the standard on impairment of non-cash-generating assets are outlined below:
General definitions:

The definition of cash-generating assets has been amended to be consistent with the amendments made to clarify the
objective of cash-generating assels and non-cash-generating assets,

Cash generating assets and non-cash-generating assets:
Additional commentary has been added to clarify the objective of cash-generating assets and non-cash-generating assets,
Identifying an asset that may be impaired:

Additional commentary has been added to clarify that physical damage triggers impairment of an asset when it resulls in a
permanent or a significant decline in the polential of an asset,

Reversing an impairment loss:

An indicator has been added that the restoration of an asset’s service potential following physical damage 10 the asset
could indicate a raversal in an impairment loss.

Additional commentary has been added to clarify that restoration of an assel's service polential as a result of physical
damage is an indication that an impairment loss recognised in prior periods may no longer exist or may have decreased.

Disclosures:
The requirement lo disclose the criteria developed to distinguish non-cash-generating assets from cash-generating assets
has been amended to be consistent with the amendments made to clarify the objective of non-cash-generaling assets and
cash-generating assets.
The effective date of the standard is for years beginning on or after 01 April 2017.
The municipality expects to adopt the standard for the first time in the 2018 annual financial statements.,
It is unlikely that the standard will have a material impact on the municipality’s annual financial statements.
GRAP 26 (as amended 2015): Impairment of Cash-Generating Assets
The Board agreed to include a research project on its work programme to review GRAP 21 and GRAP 26 to assess
whether the principles in these Standards could be simplified and streamlined. As part of its research project, the Board
considered the following aspects which led to the proposed amendments included in this Exposure Draft;
¢  simplifying the approach to impairment to make it clearer when an asset is cash generaling or non-cash-
generating,
¢ assessing the feasibility of one measurement approach for non-cash-generating assets; and
*  assessing the feasibility of combining the two Standards.
Summary of changes:
The changes to the Standard of GRAP on impairment of Cash-generating Assets are outlined below:
General definitions:

The defintions of cash-generating assets and cash-generating unit have been amended to be consistent with the
amendments made to clarify the objective of cash-generating assets and non-cash-generating assets below.
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2, NEW STANDARDS AND INTERPRETATIONS (centinued)

Cash generating assets and non-cash-generating assets:

Additional commentary has been added to clarify the objective of cash-generating assels and non-cash-generating assets.
Disclosures;

The requirement to disclose the criteria developed to distinguish cash-generating assets from non-cash-generating assets
has been amended to be consistent with the amendments made to clarify the objective of non-cash-generating assets and
cash-generating assets.

The effective date of the standard is for years beginning on or after 01 April 2017.

The municipality expects to adopt the standard for the first time in the 2018 annual financial statements.

It is unlikely that the standard will have a material impact an the municipality's annual financial statements.

Directive 12: The Selection of an Appropriate Reporting Framework by Public Entities

Historically, public entities have prepared financial statements in accordance with generally recognised accounting practice,
unless the Accounting Standards Board (the Board) approved the application of generally accepled accounting practice for
that entity, “Generally accepled accounting practice” has been taken to mean Statements of Generally Accepted
Accounting Practice (Statements of GAAP), or for cerlain entities, International Financial Reporting Standards {IFRSs)
issued by the International Accounting Standards Board. Since Stalements of GAAP have been withdrawn from 1

December 2012, public entities will be required to apply another reporting framework in the future.

The purpose of this Direclive is to prescribe the eriteriza to be applied by public entities in selecting and applying an
appropriate reporting framework.

The effective date of the standard is for years beginning on or after 01 April 2018,
The municipality expects to adopt the standard for the first time in the 2019 annual financial statements.

Itis unlikely that the standard will have a material impact on the municipality's annual financial staterents,
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3. INVENTORIES
Land to be transferred to beneficiaries 268.800 268,800

Inventories comprise of land on which RDP houses are constructed and are awaiting transfer to the beneficiaries. A register

of these properties is maintained by the municipality.
4, OPERATING LEASE ASSET

Leases for Land

67,602

23680,

The municipality lels land to tenants under leases covering periods ranging from 3 - 30 years, The |leases are subject to
escalation clauses as per the lease agreement resulting in straight lining of the rentals received and receivable.

The amount included above represents the difference between the actual rentals received and the calculated straight line

lease.

The amount of the commitment arising from the operating leases is covered under nole 37 of these annual financial

statements.

5. VAT RECEIVABLE

VAT Input Provision 1,885,080 3,265,649
VAT Qutput Pravision {157,157) (165,061)
VAT Receivable from SARS 2,238,250 1,357,947
3,966,173 4,458,535
6. RECEIVABLES FROM EXCHANGE TRANSACTIONS
Gross Balances
Refuse 1,011,622 1,223,875
Rent 202,075 30,178
Interest on Overdue Accounts 9,861,451 4,171,412
11,075,148 5,425,465
Less: Allowance for impairment
Refuse {296,600) (625,059)
Rent {59,247) {14,882)
Interest on Overdue Accounts {2,891,302) {2,073,607)
(3,247,149)  (2,713,548)
Net Balance
Refuse 715,022 598,816
Rent 142,828 15,296
Interest on Overdue Accounts 6,970,149 2,097,805
7,827,999 2,711,917
Refuse
0- 30 days 45,714 6,559
31 -60 days 41,299 38,344
61 -90 days 43,074 23,713
91 - 120 days 23,840 33,455
121-150 days 21,888 28,233
Over 151 days B35,607 1,093,571
1,011,622 1,223,875
-34 -
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2016 2015
R R
Rent
0-30 days 133,156 5,285
3t - 60 days 9,993 5,285
61 - 90 days 8,737 900
91 -120 days 4,890 200
121 -150 days 795 900
Over 151 days 44,504 16,908
202,075 30,178
Intsrest on Overdue Accounts
0-30days 540,659 -
31 - 60 days 565,686 -
61 - 90 days 541,622 {4,280)
91 - 120 days 539,328 -
121 - 150 days 523,696 291,133
Over 151 days 7,150,460 3,884,559
9,861,451 4171,412
7. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS
Properly Rales 21,831,100 19,494,034
Less: Impairment on Property Rates (6,400,710)  (9,688,409)
Other Receivables 5,630,996 3,716,423
21,061,386 13,522,048
Property Rates
0- 30 days 2,752,978 658,667
31 -60 days 114,936 603,548
61 - 90 days 1,028,560 1,043,633
91 - 120 days 121,442 28,763
121 - 150 days 1,810,703 123,433
Over 151 days 16002480 17,035,590
21,831,100 19,494,034
Summary of Total Debtors (Exchange and Non-Exchange) by Customer Classification
Residential
0-30days 1,289,888 134,819
31 -60 days 182,391 70,922
61 - 90 days 224,789 93,162
91 - 120 days 166,690 72,425
121 - 150 days 163,025 98,441
Over 151 days 4,424,084 3,770,434
6,450,867 4,240,203
Less: Allowance for Impairment (4,211,741)  (3,566,108)
2,239,126 674,095
-35-
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2016 2015
R R
Business
0- 30 days 162,005 79,804
31-60days 155,215 49,756
61 - 30 days 112,204 43,838
91 - 120 days 117,509 53,370
121 - 150 days 85,860 53,803
Over 151 days 2.526,364 1,724,527
3,159,157 2,005,098
Less: Allowance for Impairment {(1,619,951) (1,093,026)
1,539,206 912,072
Government
G- 30days 1,155,462 111,524
31 - 60 days 294,007 114,673
61 -90 days 1,181,192 84,728
91 - 120 days 307,906 44 128
121 - 150 days 2,020,072 102,648
Over 151 days 12,984,707 8,985,954
17,943,346 9,443,655
Other
0-30days 865,154 191,576
31 - 60 days 100,400 124,476
61 - 90 days 103,807 (13,334)
91 - 120 days 97,495 92,671
121 - 150 days 88,125 179,747
Over 151 days 4,097,896 8,655,407
5,352,877 9,230,543
Less: Allowance for Impairment (3,816,166)  (7.742,824)
4,536,711 1,487,719
Total Debtors Past Due but not Impaired - Government
0-30 days 1,155,462 111,524
31 - 60 days 294,007 114,673
61 -90 days 1,181,192 84,728
91 - 120 days 307,906 44,128
121 - 150 days 2,020,072 102,648
QOver 151 days 12,984,707 8,985,953
17,943,346 9,443,654
Recaonciliation of Provision for Impairment
Opening Provision for Impairment 12,401,958 10,514,046
Movement of Provision for Impairment Current Year (2,754,099) 1,887,912
Debtors written off by Council 4,717,344 -
Contribution to Impairment (4,717,344) -
9,647,859 12,401,958
- 36 -
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NGQUSHWA LOCAL MUNICIPALITY
(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015

TOTAL DEBTORS (EXCHANGE AND NON-EXCHANGE)
Balance Net of Credit Balancaes

Gross Up of Credit Balances

Other Receivables

8. CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of:
Cash on Hand

Bank Balances
Investments

The Municipality had the Following Bank Accounts:

22,407,777 11,282,267
850,612 1,235,275
5,630,996 3,716,423

28,889,385 16,233,965

823 823
662,254 125,834
537,730 36,974

1,200,807 163,631

Account number / descripticn Bank Statement Balances Cash Bocok Balances

30 June 2016 30 June 2015 30 June 2014 30 June 2016 30 June 2015 30 June 2014
FNB Main Account - 662,254 125,834 232,773 662,254 125834 229,373
62022000898
FNB Call Account : Planning - - - 98,771 - - 99,771
61684000098
FNB Call Account Reserve Fund 1,767 1,749 66,373 1,767 1,749 66,373
- 52035520596
FNB Equitable Share - - - 29,784 - - 29,784
62270666616
FNB MIG Account - 12,260 1,000 6,962,123 12,260 1,000 6,962,123
622770667531
FNB Small Town Call Account - - - 1,092 - - 1,092
6235205331
FNB MSIG Account - - - 1,295 - - 1,295
62414340824
FNB Rates Account - 504,656 31,503 111,113 504,656 31,503 111,113
62414349763
FNB FMG - 62414356554 - - 272,091 - - 272,091
FNB EPWP Call Account - - - {196) - - {196)
62414353293
FNB EPWP - 62414353441 963 1,005 1,048 963 1.005 9.625
FNB Salary Account - - - 477 937 - - 477,936
62434762945
FNB MIG Operating Account - - - 56,279 - - 56,279
62437745857
FNB MSIG Operating Account - - - 766 - - 766
62437829213
FNB FMG Operating Account - 1,734 1,717 55,003 1,734 1,717 55,003
62414358912
FNB MIG - 82270667531 - - - - - -
Cash on Hand - - - 823 823 201
FNB Call Account PHP - - - 245718 - - 245,719
62048047494
FNB Call Account (Short-Term 16,350 - - 16,350 - -
Investment) - 62606330463
Total 1,199,984 162,808 8,612,971 1,200,807 163,631 8,618,248
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{Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R
9. INTANGIBLE ASSETS
2016 2015
Cost Accumulated Carrying value Cost Accumulated Carrying value
amortisation amortisation
and and
impairment impairment
Computer Software 1,569,514 (1.003,643) 565,871 1,569,514 {603,997) 965,517
Reconciliation of Intangible Assets - 30 June 2016
Opening Amortisation Impairment Total
balance loss
Computer Software 965,517 (284 .903) (114,743} 565,871
Reconciliation of Intangible Assets - 30 June 2015
Opening Additions Amortisation Total
balance
Computer Software 1,206,634 64,745 (305,862) 965,517

The municipality amortises all its intangible assets and none of these are regarded as having indefinite useful lives. The
useful lives of the intangible assets remain unchanged from the previous year.

Impairment loss amounting to R 114 743 have been recognised on the intangible assets of the municipality at the reporting
date.

10. INVESTMENT PROPERTY

2016 2015
Cost/ Carrying value Cost/ Carrying value
Valuation Valuation
Investment Property 37,951,900 37,851,800 37,951,800 37,951,800

Reconciliation of Investment Property - 30 June 2016

Opening Closing
balance Balance
Investment Property 37,951,800 37,951,900
Reconciliation of Investment Property - 30 June 2015
Opening Prior year Closing
Balance adjustment Balance
Investment Property 37,876,900 (25,000) 37.951,900
-38-
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NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015

10. INVESTMENT PROPERTY (continued}
Details of Property

Erf 2220 Peddie - Land Extent 4340 square meter
Land is leased te Engen Pelroleum
- Cost at acquisition 2,888,000 2,888,000

Erf 447 Hamburg - Land Extent 2824hq
Portion of the Caravan Park Leased lo Mrs Darego,
- Cost at acquisition 2,050,000 2,050,000

Erf 314 - Land extent 989 square meters
Land Leased to ANC Constituency
- Cost at acquisition 91,400 91,400

Erf 1836 - Land extent 488 square meters
Land Leased to IEC
- Cost at acquisition 556,700 556,700

All the municipality's properties are held under freehold interest and no investment properly has been pledged as security
for any liabilities of the municipality.

There are no restrictions on the realisation of Invesiment Property or the remittance of revenue and the proceeds of
disposal.

Valuation of investment property was done by Penny Lindstrom Valuations in 2013, an independent valuer. The valuation,
which conforms to international standards, was arrived at by reference to market evidence of transaction prices for similar
properties. Valuation is performed every four years and the 4 years have not yet elapsed, therefore the properties have not
been revalued.

Al the end of the period, these properties were generating an average monthly income of R 17 989 (2015 - R 15 266).
11. PROPERTY, PLANT AND EQUIPMENT

2016 2015
Cost Accumulated Carrying value Cost Accumulated Carrying value
depreciation depreciation
and and
impairment impairment
Land 7,743,600 - 7,743,600 7,743,600 - 7,743,600
Buildings 69,962,102 (12,024,277) 57,957,825 65,372,404 19,708,791) 55,663,613
Park Facilities 10,868,516 (1,322,342} 9,537,174 9,215,477 (2.018,862) 7,196,615
Infrastructure 114,141,924  (75,747,561) 38,304,363 104,092,434 (67.527,626) 36,564,808
Other Equipment 168,469 {131,583) 36,885 163,435 {121,373) 42,062
Work in Progress 28,320,389 - 28,320,369 21,716,413 - 21716413
Plant and Machinery 18,529,194 (4,944,888) 14,584,306 15,678,121 (4,254,264) 11,423,857
Maintenance Equipment 346,256 (181,403) 164,853 354,848 (228,848) 126,000
Security Equipment 549,785 (3B0,675) 169,110 548,785 {320,043) 228,842
Motor Vehicles 8,473,771 (3,244,388) 5,229,383 7.411,800 {2,753,057) 4,658,743
Office Equipment 1,255,526 (702,845) 552,681 1,129,161 (598,284} 530,877
Computer Equipment 1,969,351 {1,409,841) 568,510 1,826,124 (1,336,543} 489,581
Furniture and Fixtures 1,489,589 {1.334,4186) 165,173 1,476,288 (1,191,092} 285,197
Minor Assels 1,622,352 {1,622,352) - 1,486,391 (1,486,391) -
Total 266,461,804 (103,046,571) 163,415,233 238,216,282 (91,546,074) 146,670,208
=39 -
—

N



—

- 0? -
££T'5LY'col  (Zog'£oz) (sce'sv0'el) {(622'219'L)  (966'vBZ'S) - (852" 1¥5) §.9°021'0L  0Z0'992'LZ  B0Z'029°'9FL IVLIOL
- - (#09'002) - - - - - +09'902 - sjassy Joulw
£21'691 - (96¢'stL) S S - (822) o 00262 161582 Saunix14 pue ammyiwng
015'655 {zg'zL} {ee'vor) S o S (v69'2) S 9EL'6hb 185°'68F juawdinb3 seyndwog
189255 (bes't) (1a0'csL) - - S o - 6E£'061 1/8'0ES awdinb3y aayo
ege'szz's  (098'Le) {s12'092) {168} s S {£66'60E) e 661'0EL'L Ev.'859'F S2[2IYSA JOIOW
oLL'69L = (ze2'65) e O = = S - Zra'eee wawdinb3 Aundag
£S8'PoL G {noo'se) e & S (sg5'2) = 80v'LE 000921 wawdinb3 asueusjuiey
goe'bas'yL - {+6zZ'1E€) (ssz'119'1) (9s6'vBZ'S) - {ovL'ss) 5/9'0£1'01  B866'ZIZ 158'€2' 1L Aisuiyoepy pue jue|d
6oc'oze'ez  {o9zz'l01) - - . (g1e'v2s'21) - - 000'98Z'¥Z  ElL¥P'9LL1E ssauboig urspops
288'9¢ = (a19'01) - - - {009°L1) - ¥EO'LL z90'zr wawdinb3 Jayio
£5E'PEE'E - (see'sL2'® S e 06¢'640'01 - S C BO8'¥95 9€ amnjonisenu)
¥L1'2E5'6 S (6z0'tey) - - 0£9'516'Z  {2O'PSL) C e S19'961°L sanioed yed
628'256'45 - (gav'sie’) - - 869'609' - - - ELO'€09'SS sbupjing
009'EVs' 2 - - e o S e S = 009°EbL’L pue

sy9a{old
(o) ] tmm__ﬁ_n_mo 105537 SUNpPPY ajuejeq
el waumedwy vopejoeidag uopejpasdsg  ©) wndyY slajsues) sjesods|q oseea] ddueuld SUONIPPY Bupuado
91.0Z aunp o¢ - Juewdinbg pue Jue|d ‘Auadoid jo uone)jizuoday
(penupuos) INFWAINDE ANV LNV1d ‘ALY3dOud kb
H H
5102 810z

SINIWILVLS TVIONVNI4 TYNNNVY 3HL O1 S310N

910z aunp Of Papul 1es4 BY) JO} SJUBWIIE|S |EIDUBUIY [ENUUY

(92103 ssquinu uoneasibay)}

ALITVYCIJINNN TVI01 YMHSNOON



T T
‘(59 291 W - 5102} 028 091 Y 40 anjea Builued e yim sHS |lypueT] J0j JUNOWE UB S| SUNJIMUISEIU| U] PEpN[dU)
‘Jaipueul ay) Aq Ajundas e se piay ale sjasse
pasea) ay L .Ammm 0EZLL H-¢5 _.ONV el LLE ¥L Y wnowe m:_htmu B Y)im s)jasse pases| sle h._m_._.__._um:._ pue u_._u_n_ Ul papnjau;
Ayinoag se pabpe|d
g0z'0.8'oFL  P6L'SEZ (ev6'z0Z) {ozz'9oss'sl) - o 991'2199'9Z  LLO'9ZS'6EL aviol
S e & (12e'zo) S (288'z2) 802'v8 - s)assy Jouly
261582 0z S (Lvg'vh1) S e 280°LL LEF'8IY saunjx|4 pue anping
185'68Y {g6€'901) e (s08'628) O ¥SZ'ZT PLBZIE 082'0¥9 Wwatudinb3 smyndwog
£29'0ES 2] - (gog'sbi) - v16't ZeL'zel £5'SeY awdinb3 a0
£r2'859' b1l (ovv'zr) (va'ops) S S e Z59'9vr's s8|21Yap Jolop
Zbe'eee {gez'vl) s (006°29) S o G 086'01E wawdinb3 Anosg
000'5Z1 s . (189°'1¢) e (1¥8'L) e 225651 swdinb3 saueruajuey
I88'E2V'LL BLY'LL (252'251) (1se16p'L} - - e 9/5°050'EL fsuyoen pue jue|d
gir'orL'tz  (€L1'ogg’)) - . {gee'i8s's1) - 8EL'LF0'9E  920'66L°El ssaiBoid Ul JIOAA
Z90'Er (ege'21) - (szo'zL) e e 189'v2 og2'Lp wawdinb3y sayio
B08'F9S'9E  99L'04G o (E6E'EL6'EL)  ZBV'E6Y'L S C BYE'ELY 2V aInjansesu|
S19'96L'L - - (ooe'ser) B¥6'0EEE S C 1960y sa|jfioed yed
£19'289's6  QP'LEL'L (ovs's) (820'850'Z)  £62'€96'S o e 059'vP9'05 sBuippng
009'cks'L S o S C & C 009'ckl’L pue
SJUDLWAADIN

Juawysnipy pue sabueyn aouejeq

1ey0], Jjea) Jolg weunjedwy uopepsasdeqg siajsue] BYID SUoNppY Bujuado
510z eunf pf - Juswdinb3 pue juejd ‘Auadoid jo uope)ouoaey
(panupuod) INFWCINDT ANV LNV 1d ‘ALYAd0Hd "t

H o
510z 9102

SINIJWILVLS TVIONVNid TYANNY 3dHL O1 S310ON

910z 2UNf O PSpUT JESA SY) 10} SJUILIBIE)IS |BIDUBUIY [ENULY

{92103 Jequinu uonensiBay)

ALITYCIDINNAN YO0 VMHSNOON



NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Staternents for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R
12. HERITAGE ASSETS
2016 2015
Cost Accumulated Carrying value Cost Accumulated Carrying value
impairment impairment
losses losses
Historical Monuments 3 - 3 3 - 3
Recoenciliation of Heritage Assets - 30 June 2016
Opening Total
balance
Historical Monuments 3 3
Reconciliation of Heritage Assets - 30 June 2015
Opening Prior Year Total
balance Adjustment
Historical Monuments 2 1 3

All the municipality's heritage assets are held under a freehold interest and no heritage asset have been pledged as
security for any liabilities of the municipality.

The heritage assets comprise of the Dick King Memorial Site, a Fingo Milkwood Tree and Fort Peddie Tower Complex.
These are not income generaling assets and shown on the face of the statement of financial position at a nominal value of
R1 each.

No impairment losses have been recognised on the heritage assels of the municipality at the reporting dale.
These heritage assets have not been revalued due to them not generating any economic benefit for the municipality as a

result valuing the assels will not yield any economic benefit for the municipality as the costs of valuing are higher than the
benefit derived from these assets.
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NGQUSHWA LOCAL MUNICIPALITY

(Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R

13. FINANCE LEASE OBLIGATION
Minimum lease payments due
- within one year 8,609,460 5,082,222
- in second to fifth year inclusive 8,609,460 3,388,150

17,218,920 8,470,372
Less: Future Finance Charges {5,437.108) ({1,173.517)

11,781,812 7,296,855

Prasent Value of Minimum Lease Payments Due
- within one year 4,761,551 4,121,498
- in second to fifth year inclusive 7,020,261 3,175,357

11,784,812 7,296,855

Non-Current Liabilities 7,020,261 3,175,357
Current Liabilities 4,761,551 4,121,498

11,781,812 7,296,855

It is the municipality's policy to lease certain plant under a finance lease.

The municipality's obligations under finance leases are secured by the lessor's charge over the leased assets with a
carrying value of R 14 217 732 (2015 - R 11 230 589).

The lease term is 3 years at a fixed borrowing rate of 9.25% linked to prime rate prevalent at the inception of the lease on
01 July 2015. Leases have fixed repayment terms. No arrangements have been entered into for contingent rent.

4. PAYABLES FROM EXCHANGE TRANSACTIONS

Trade Payables 19,781,207 16,614,932
Accrued Bonus 2,474,905 1,050,097
Accrued Leave Pay 3,012,453 2,483,282
Retentions 831,940 671,877

26,200,505 20,720,188

Included in trade and other payables is a balance for Amathole District Municipality amounting to R 15 020 192 (2015 - R
20 712 808).

15. UNSPENT CONDITIONAL GRANTS
There are no unspent conditional grants in the current and prior year,

16. PAYABLES FROM NON-EXCHANGE TRANSACTIONS

Unaltocated Deposit 1,000,100 1,000,100
Receivables with Credit Balances 850,612 1,235.275

1,850,712 2,235,375

Unallocated deposit refers to funds which the Municipality received in the 2012/13 financial period but could not allocate as
the source of the funds nor their purpose could not be eslablished. To date, the purpose of the funds has not been
ascertained although the scurce was found to be the Depariment of Roads.

-43-
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NGQUSHWA LOCAL MUNICIPALITY

{Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015

17. PROVISIONS (continued)
Long Service Award Provision

The Long Service Award is payable after every 5, 10, 15, 20, 25 years of continuous service. The provision is an eslimate of
the amounts likely to be paid based on an actuarial valuation performed at the reperting date.

The actuarial valuation of the leng service awards accrued liability was carried out by ZAQ Consultants and Acluaries. The
assumptions used in the valuation are outlined below:

Key Assumptions

1. Salary increase rate of 6%.

2. The mortality rate of SA 85 - 90,

3. Normal retirement age of 65 years.

4. The discount rate used was yield curve as at 30 June 2016 as supplied by the Johannesburg Stock Exchange.

18. ACCUMULATED SURPLUS

Included in the accumulated suprlus is an amount of R 2 624 709 which relates to transactions that were posted against
the Accumulated Surplus account in the current year of assessment. These include amounts that should have been
fransacted in the prior years into their respective income and expense accounts.

These include and are not limited to the following:

- Billings not raised in prior years,

- Correction of errors on invoices,

19. SERVICE CHARGES

Refuse Removal 571,929 535,518
20. LICENCES AND PERMITS
Drivers Licence 1,501,622 1.528,213
Learners Licence 137,228 147,348
1,638,850 1,675,561
21. RENTAL OF FACILITIES AND EQUIPMENT
Land and Halls
Various Rentals 185,495 221,186
Facilities and Equipment
Billboards 7,433 3,878
192,928 225,074
At the end of the financial year, the properties were generating monthly income of R 17 989 (2015 - R 15 266).
-45-
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NGQUSHWA LOCAL MUNICIPALITY

{Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R
22. OTHER REVENUE
Tender Fees 108,828 119,954
Sundry Income 67,421 19,346
Photocopies 850 -
Building Plan Fees 61,860 25,438
Insurance Claim for Loss of Property, Plant and Equipment 30,396 43,779
269,155 208,518

Sundry Income includes income from Cemetery Fees and Commission Collection.
23. INTEREST EARNED - OUTSTANDING DEBTORS
Interest Eamned - Outstanding Debtors 3,277,506 2,436,854
24, INTEREST REVENUE
Interest on Investments 1,255,184 820,414
25. PROPERTY RATES
Gross Property Rales 18,946,302 12,832,176
Less: Rebates {1,809,226) (2,210,339)

17,137,076 10,721,837
Valuations
Residential 320,508,301 320,508,301
Commercial 84,489,000  B4,489,000
State 228,507,387 228,507,387
Municipal 84,174,808  B4,174,808
Small Holdings and Farms 46,010,000 46,010,000
Place Of Worship 2,396,000 2,356,000
Farms Non-Agricultural 13,711,801 13,711,801
Vacant Land 7,817,718 7.817,718
Game Hunting 6,300,000 €,300,000

783,915,015 793,915,015

Valuations on land and buildings are performed every 4 years, The last general valuation came into effect on 1 July 2013.
Interim valuations are pracessed on an annual basis to take into account changes in individual property values due to
alterations and subdivisions.

Rates applied to properly valuations to determine assessment rates were established by the Council on various usage
categories as per the municipality's rates policy. These rate tariffs were published and can be inspected at the municipality's
registered address. Rebates of 43% (2015 43%) are granted to residential and state property owners.

The new general valuation will be implemented on 01 July 2017.

- 46 -
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NGQUSHWA LOCAL MUNICIPALITY

{Registration number EC126)

Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R

26. GOVERNMENT GRANTS
Equitable Share 82,854,000 71,805,000
Expanded Public Works Programme 1,000,000 1,000,000
Municipal Infrastructure Grant 23,484,000 27,454,055
Financial Management Grant 1,875,000 1,800,000
Municipal Systems Improvement Grant 930,000 934,000
Naticnal Sport and Recreation Grant - 3,161,006
Library Grant 200,000 200,000

110,343,000 106,354,061
Conditional and Unconditional Grants
Included in the above are the following grants and subsidies received:
Conditional Grants Received 27,288,000 34,349,061
Unconditional Grants Received 83,054,000 72,005,000

110,343,000 106,354,061

Equitable Share

In terms of Section 227 of the Constitution, this grant is used to enable the municipality {o provide basic services and

perform functions allocated to it.

The Equitable Share Grant also provides funding for the municipality to deliver free basic services to poor households and
to subsidise the cost of administration and other core services for the municipality.

Expanded Public Works Programme

Current period receipts 1,000,000 1,000,000
Conditions met - transferred to revenue {1,000,000) (1,000,000}
The grant was received from National Roads and Public Works.
The grant was used for stipends for unemployed youths.
Municipal Infrastructure Grant
Balance unspent at beginning of period - 5,571,055
Current period receipts 23,484,000 22,755,000
Conditions met - transferred to revenue (23,484,000) (27,454,055)
Prior year adjustment - {872,000)
The grant was received from National Treasury.
The grant was used for construction of community halls and exiension of access roads.
-47 -
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NGQUSHWA LOCAL MUNICIPALITY

{Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R
26. GOVERNMENT GRANTS (continued)
Financial Management Grant
Current period receipts 1,875,000 1,800,000
Conditions met - transferred to revenue (1,875,000)  (1,800,000)

The grant was received from National Treasury.
This grant was used to pay stipends for Financial Management Interns and Budget and Treasury Office related expenditure.

Municipal Systems Improvement Grant

Current period receipts 830,000 934,000
Canditions met - transferred to revenue {930,000) (934,000}

The grant was received from Provincial Co-operative Governance and Traditional Affairs.

The grant was used to pay for public participation activities and for the maintenance of systems.

Library Grant
Receipts 200,000 200,000
Conditions met - transferred to revenue (200,000) (200,000)

The grant was received from the Department of Sport, Recreaation, Arts and Culture.
This grant was used to support the maintenance of the library.
National Sport and Recreation Grant

Current period receipts - 3,161,006
Conditions met - transferred to revenue - {3,161,006)

The grant was received from National Sports and Recreation for the building of sportsfields for communities,

Integrated National Electrification Programme

Current-year receipts 4,364,000 2,697,000
Contribution made to households (4,364,000) (2,697,000)

This is a grant in-kind received from National Treasury for Electrification of Household by Eskom. Eskom does the work on
behalf of the municipality and transfers directly to the beneficiary, no payments are made by the municipality nor receipts of
cash are directed to the municipality.

27. OTHER TRANSFER REVENUE

CETA 2,080,146 59,363
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28. EMPLOYEE RELATED COSTS

Acting Allowances 500,093 1,494,364
Annual Bonus 3,547 476 2,237,018
Cellphone Allowance 346,587 247,507
UIF 258,106 236,454
Basic Salaries 31,511,768 30,105,993
Housing Allowances 110,457 40,152
Gratuity 4,605 -
Medical Aid Contributions 1,891,968 1,577,826
Pension Fund Contributions 4 666,807 4170670
Long Service Bonus 462,225 326,247
Subsistence and Travel 3,023,747 1,525,938
SALGA Levies 15,457 15,584
Overtime 296,462 232,274
Redemption of Leave 749,950 838,295
Shift Allowance 19,173 -
SDL 391,922 381,830

47,796,803 43,430,249

The amounts below have been included in the abave note

Remuneration of Municipal Manager

Basic Salary 1,105,380 589,357
Backpay 37,380 -
SDL 11,473 7,722
UIF 1,785 1,041
Travel Expenses 15,917 182,836

1,171,935 780,956

Remuneration of Chief Finance Officer

Basic Salary 552,691 358,000
Travel Expenses 227,710 246,012
SDL 9,153 5,745
WIF 1,785 1,190
Cellphone Allowance 26,285 19,200
Backpay 31,150 -
Non-Pensionahle Allowance 156,948 -

1,005,722 630,147

Remuneration of Executive Manager: Corporate Services

Basic Salary 772,236 954,190
Backpay 48,063 B
Travel Expenses 154,758 -
SDL 9,130 2,871
UIF 1,785 1,785
Medical Aid - 15,702
985,972 974,548
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28. EMPLOYEE RELATED COSTS (continued)
Remuneration of Executive Manager: Technical Services
Basic Salary 638,150 178,000
Back Pay 31,150 -
Travel Expenses 332,683 48,000
SDL 8,604 2,871
UIF 1,785 595
Cellphone Allowance 63,000 24,000
Pension and Gratuity - 46,694

1,076,372 300,160
Remuneration of Executive Acting Manager: Community Services
Basic Salary 394,009 385,868
Travel Expenses 66,889 62,261
SbL 6,299 2,914
UIF 1,785 1,223
Pension 68,937 31,495
Acting Allowance 143,671 345,922
Housing and Cefiphone Allowance 19,207 106,637

700,797 936,350

29. REMUNERATION OF COUNCILLORS
Mayor 791,263 743,363
Speaker 647,136 601,266
Chief Whip 255,514 334,940
MPAC 320,710 315,892
Public Relations 1,269,897 1,286,717
Other Councillors 4,373,817 3,941,705

7,758,337 7,223,883

The Remuneration of Councillors is based on the upper limit as per the Government Gazette.

The Mayor and Speaker each have the use of a separate Council owned vehicle, with a designated driver for the Mayor for
official duties, and are provided with an office and secretarial support at the cost of the Council.

There were no in-kind benefils declared nor received by other Councillors.

30, DEPRECIATION AND AMORTISATION

Property, Plant and Equipment 13,049,335 19,556,220
Property, Plant and Equipment Adjustment - 113,655
intangible Assets 284,903 305,862

13,334,238 19,975,737

The depreciation for 2015 was adjusted with an increase of R 113 655 resulting to the restated amount of R 19 975 737.
This adjustment is included in the Prior Period Error note disclosure an note 39.




NGQUSHWA LOCAL MUNICIPALITY

{Registration number EC126)
Annual Financial Statements for the Year Ended 30 June 2016

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2016 2015
R R
31. IMPAIRMENT OF ASSETS
Property, Plant and Equipment 203,302 202,943
During the year, items of property, plant and equipment were impaired due to loss and
damage of assets. The recaoverable amount of the assets impaired is zero together
with the fair value less cost to sell which was found to be zero.
Property, Plant and Equipment Adjustment o 9,038
During the previous year, items of property, plant and equipment were impaired due to
loss and damage of assets. The recoverable amount of the assets impaired is zero
together with the fair value less cost to sell which was found lo be zero.
Intangible Assets 114,743 -
During the year, items of intangible assets were impaired as no future economic
benefils that could be derived from the assets, The value in use of the assels impaired
is zero together with the fair value less cost to sell which was found to be zero.
318,045 211,981

The main classes of assets affected by impairment losses are:
Motor Vehicles, Office Equipment, Cemputer Equipment and Computer Software,
32, FINANCE COSTS
Finance Lease 3,652,463 1,497,383
Interest on Long Service Bonus - 181,000
Late Payment of Suppliers 22,675 3,943

3,675,138 1,682,326
33. DEBT IMPAIRMENT
Debt Impairment 1,963,245 1,887,912

Debt impairment is an assessment of the amounts that will not be recovered from the debtors, based on the municipality's

policy.
34. REPAIRS AND MAINTENANCE

Repairs and Maintenance - Infrastructure 732,441 49,847
Repairs and Maintenance - Motor Vehicles 553,436 852,627
Repairs and Maintenance - Buildings 273,527 91,675
Repairs and Maintenance - Park Facilities 11,096 12,887
Repairs and Maintenance - Office Equipment 689,128 2,992
Repairs and Maintenance - Other Equipment 1,551,379 615,262
3,811,007 1,325,290
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35. OTHER EXPENDITURE
Accommodation Expenses 2,150,413 1,589,780
Advertising 540,623 578,955
Agriculture 339,407 624,737
Audit Committee Expenses 227,842 340,958
Audit Fees 4,133,775 2,205,149
Auditors Remuneration - 9,650
Bank Charges 84,292 77,047
Books and Publications 52,794 89,822
Catering 264,729 308,392
Computer Expenses 67,287 117,096
Conferences and Seminars 124,102 95,255
Consultation and Professional Fees 6,947,308 4,444,606
Consumables 163,085 186,103
Electricity 2,896,161 2,717,387
Employee Assistance Programme 145,920 125,454
Entertainment 83,729 58,497
Fuel and Gil 876,892 1,258,085
Health and Safety Equipment 291,039 694,668
Hire of Equipment 3,691,460 12,828
IDP Reviewal 315,780 204,906
Legal Expenses 2,795,988 1,202,113
Life Savour Hire 179,458 260,302
Motor Vehicle Expenses 88,136 162,465
Miscellaneous Expenses 2,352,662 856,844
Printing and Stationery 361,575 360,993
Programmes 2,545,379 2,054,237
Public Participation 272,418 375,095
Refuse 146,144 142,920
Royalties and License Fees - 200,570
SPU 607,176 710,165
Subscriptions and Membership Fees 18,864 396,500
Telephone 705,029 692,835
Tourism Development 312,229 297,785
Training 934,007 693,894
Travel Local 34,751 444,704
Uniforms 251,870 304,203
Valuation Cosls 11,520 -
Water Municipal Use 5,124,182 5,285,159
Ward Committee Expenses 1,708,000 131,583
41,846,126 30,351,742
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36. CASH FLOWS FROM OPERATING ACTIVITIES
Surplus for the year 16,956,825 18,206,044
Adjustments for:
Depreciation and Amortisation 13,334,238 19,875,737
Impairment of Assets 318,045 211,981
Re-measurement of Long Service Bonus - {191,000)
Debt Impairment 1,963,245 1,887,192
Loss on Disposal of Assets 224 883 -
Movement in Accrued Bonus 1,424,808 211,647
Movement in Long-Service Banus 354,000 444276
Movement on Accrued Leave Pay 529,171 485,212
Interest on Long-Service Bonus - 181,000
Movements in Operating Lease Asset 26,048 (88,280)
Movemeants in Pravision for Rehabilitation of Landfill Sites 3,420 3,345
Current Service Costs - 458,000
Changes in working capital:
VAT Receivable 492,636 (323,879)
Receivables from Exchange Transactions {5,116,082) (709,667)
Receivables from Non-ExchangeTransactions {7,5639,338) (3,163,499)
Payables from Exchange Transactions 3,166,275 (11,071.819)
Retentions 360,063 (1,076,258)
Payables from Non-Exchange Transactions (384,663) {284,816)
Unspent Conditional Grants - (5.571,054)
26,113,574 19,584,162
37. COMMITMENTS
Authorised Capital Expenditure
Already contracted for but not provided for:
= Property, Plant and Equipment 31,346,162 8,096,930
* Intangible Assets 259,136 -
31,605,298 8,096,930

This committed expenditure relates to Property, Plant and Equipment and Intangible Assets and will be financed by

Municipal Grants.
Operating Lease Asset

Minimum lease payments receivable:

- within one year 119,124 159,608
- in second to fifth year inclusive 621,269 622,401
- later than five years 1,160,750 1,278,742

1,901,143 2,060,751

Certain of the municipality's equipment is held to generate rental income. Rental of land is subject to various escalation
rates as per the lease agreements on an ongoing basis. Lease agreements are cancellable and have terms from 3 to 30

years, There are no contingent rents receivable.
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38. CONTINGENCIES

Contingencies arise from pending litigation on contractual disputes and damage claims. As the conclusion of the process is
dependent on the setting of the dates by the respective courts, the timing of the economic outflow is therefore unceriain.

Dlelanga Trading CC vs Ngqushwa Local Municipality - A claim by Dlelanga Trading CC based on a dispute for servicas
rendered.

Nosizwe Madlingozi cbo Sesona Manyathi vs Ngqushwa Local Municipality - A claim by Nosizwe Madlingozi obo
Sesona Manyathi for damages sustained by a minor on the municipal owned sparts field. In this matter, the municipal
insurers have been nofified.

Masincedisane vs Ngqushwa Local Municipality - A claim by Masincedisane 9999 CC based on alleged breach of
contract.

Contingent Liabilities

The table below summarises the potential financial impact of the law suits:

R
Dlelanga Trading CC vs Ngqushwa Local Municipality (Dispute for services rendered) 770,970
Nosizwe Madlingozi obo Sesona Manyathi vs Nggqushwa Local Municipality (Damages sustained) 1,502,180
Masincedisane vs Ngqushwa Local Municipality (Alleged breach of contract) 61,582
2,334,732

39. PRIOR PERIOD ERRORS

During the year the following errars were discovered in both the annual financial statements submitted in the prior year and
the financial accounting system. These errors have been corrected retrospectively through restatements of prior year
through journals in the financial accounting system and through carrecting the misrepresented prior year column on the
annual financial statements.

OPERATING LEASE ASSET {LIABILITY) AND RENTAL OF FACILITIES AND EQUIPMENT: The straight lining of the
lease in the prior year was done incorrectly, Therefore the error was corrected in the current year.

VAT RECEIVABLE: The amount reflacted in the annual financial statements did not agree with the statement from SARS
and the correction was done to agree the annual financial statements with SARS.

RECEIVABLES FROM EXCHANGE TRANSACTIONS: The eror was a result of a non-allocation of receipis to the
customers account but were incorrectly allocated to payables from exchange transactions. This error was corrected by
allocating the receipts to the customers account.

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS: There was incomect mapping of receivables with credit
balances which were mapped under receivables and also payables with debit balances which were mapped in payables.
These were corrected through mapping of accounts to the correct line item. Furthermore, incorrect billing was dane in the
prior year and this has since been corrected.

INVESTMENT PROPERTY: There were properties that were incorrectly included in the investment properly and should
have been derecognised in the prior year. The error was corrected through restating the comparative.
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39. PRIOR PERIOD ERRORS {continued)

PROPERTY, PLANT AND EQUIPMENT AND DEPRECIATION: The allocation of deprecation was overstated and the
figures did not agree with the asset register. Furthermore the general ledger did not agree to the amounts reflecled on the
financial statements. There were completed projects which were not capitalised from Work - in - Progress to Infrastructure
or Buildings. This error was correcled by agreeing the asset register to the annual financial staltements and capilalising
completed projects.

HERITAGE ASSETS: A heritage asset was erronecusly classified under property, plant and equipment and was since re-
classified to heritage assels and a reversal of the depreciation charge on the property. plant and equipment had occurred.

PAYABLES FROM EXCHANGE TRANSAGCTIONS and REPAIRS AND MAINTENANCE: Expenses relating lo repairs and
maintenance were incurred but were anly paid after year end, these were not accrued for therefore this correction was to
accrue for these expenses. The water accrual was incorrectly stated in the prior year and was since corrected through
restatement of the prior year.

UNSPENT GRANTS AND INCOME FROM GOVERNMENT GRANTS: The library grant was incorrectly accounted for as an
unspent conditional grant and not receipted directly to income, an adjustment of the amount not spent as at year-end was
then transferred to income.

FINES AND PENALTIES; The fines were understated in the prior year and this error was corrected through restatement of
prior year balances.

EMPLOYEE RELATED COSTS: The cost of acting allowances was overstated in the prior year due to incorrect application
of the acling allowance policy. The error has since been comected through restatement of the prior year. Furthermore there
was incorrect mapping that had occurred, these amounts were since correctly mapped to the correct line item on the
financial statements,

REMUNERATION OF COUNCILLORS: The amount per the annual financial statements did not agree to the VIP Payroll
report resulling in an overstatement. This has since been corrected through restatement of the prior year. Furthermore,
there was incorrect mapping that had occurred and these amounts have since been correctly mapped to the corract line
item an the financial statements.

IMPAIRMENT OF ASSETS: The impaimment of assets was included in the depreciation and amortisation and not separately
disclosed in the prior year.

DEBT IMPAIRMENT: The total impairment was provided for, instead of the movement between prior year and current year.
This comection was made in the financial accounting system to correctly reflect the movement of the total impairment.

OTHER EXPENDITURE: The error occurred in the annual financial statements due to the mapping of the accounts under
incorrect line items and were incorrectly processed in the general ledger. This correction was done through correct mapping
on the annual financial statements and an adjustments of the amount not included.

ADJUSTMENT INCORRECTLY STATED: An amount of R 396 909 was incorrectly included in the stalement of changes in
net assets and this amount has since been removed from the statement.

CASHFLOW STATEMENT: The cashflow statement could not be recomputed due to not being able to trace the numbers.
Therefore the prior year cashflow slalement was re-done completely,

The correction of the error(s) resulted in adjustments as follows:
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39. PRIOR PERIOD ERRORS (continued)
Previously  Reclassificatio Correction of Restated
stated n of Accounts error
STATEMENT OF FINANCIAL POSITION
CURRENT ASSETS
Operating Lease Asset 4 27,047 - 66,603 93,650
VAT Receivable 5 8,514,817 - (4.056,282) 4,458,535
Receivables from Exchange Transaclions & 2,688,444 - 23473 2711917
Receivables from Non-Exchange Transaclions 7 11,847,192 - 1674856 13,522,048
23,077,500 - (2,291,350) 20,786,150
NON-CURRENT ASSETS
Investment Property 10 37,876,900 - {25.000) 37,951,900
Property, Plant and Equipment 11 146,434,014 - 236,194 146,670,208
Heritage Assets 12 2 - 1 3
184,410,916 - 211,195 184,622,111
CURRENT LIABILITIES
Payables from Exchange Transactions 14 35,289,551 - {14,569,363) 20,720,188
Unspent Conditional Grants 15 53,285 - (53,285) -
35,342,836 - {14,622,648) 20,720,188
NET ASSETS
Accumulated Surplus 161,520,487 - 12,542,493 174,062,980
161,520,487 - 12,542,493 174,062,980
STATEMENT OF FINANCIAL PERFORMANCE
REVENUE
REVENUE FROM EXCHANGE TRANSACTICNS
Rental of Facilities and Equipment 21 131,424 - 93,650 225,074
Government Granls 26 106,300,775 - 53,286 106,354,061
Fines and Penalties 146,941 - 586,008 732,949
Total Revenue 106,579,140 - 732944 107,312,084
Expenditure
Employee Related Costs 28 44,968,112 {526,182) (1,011,681) 43,430,249
Remuneration of Councillors 29 8,169.214 530,959 {1,476,290) 7,223,883
Depreciation and Amortisation 30 20,065,022 {202,943} 113,658 19,975.737
Impaiment of Assets 31 - 202,943 9,038 211,981
Finance Costs 32 1,501,326 - 181,000 1.682.326
Debt Impairment 33 12,668,222 - (10,780,310) 1,887,912
Repairs and Mainlenance 34 957,132 37,557 330,601 1,325,280
Other Expenditure 35 30,638,770 {42,334) (244,694) 30,351,742
Total Expenditure 118,967,798 - (12,878,678) 106,089,120
Remeasurement of Long-Service Bonus - - (191,000) {191,000)
Adjustments incorrectly stated in 2013/2014 - - (396,909) {396,909)
TOTAL ADJUSTMENTS - - (1,650,738) {1,650,738)
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39. PRIOR PERIOD ERRORS (continued)
CASH FLOW STATEMENT FOR THE YEAR ENDED 30
JUNE 2016
CASH FLOW FROM OPERATING ACTIVITIES
Billed Services 11.861.655 - (3,797,115) 8,064,540
Other Services 59.363 - 2,907,264 2,966,627
Paymenis
Payments to Employees (45,330,885) - (6,464,382) (51,795,267)
Payments to Suppliers (40.949,262) - 1,185,430 (39,753,832)
Impairment of Assels (10,515,064) - 10,515,064 -
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment 11 (22,315,174} - {4,351,992) (26,667,166)
Proceeds from Insurance Claim for Loss of Property, Plant 22 - - 43,779 43,779

and Equipment

40. RISK MANAGEMENT

Liquidity risk

Liquidity risk is the risk that the municipality will not be able to meet its obligations as they fall due. The municipality's
approach to managing the liquidity risk is to ensure that sufficient liquidity is available to meet its liabilities when they fall
due, without incurring unacceptable losses or risking damage to the municipality's reputation.

The municipality manages liquidity risk through an ongoing review of future commitments and grant receipts.

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.

Interest rate risk

Balances with banks, deposits and all call and current accounts attract interest at rates that vary with South African prime
rate. The municipality's policy is to manage interest rate risk so that fluctuations in variable rates do not have a material
impact on the surplus / deficit.

The municipality's income and operating cash flows are substantially independent of changes in market interest rates due
fo the short term nature of interest bearing assets.

Surplus funds are invested with banks for fixed terms on fixed interest rates not exceeding one year. For details refer to
nole 8.

Any change in interest rates will not have any impact on the accumulated surplus of the municipality.
At period end financial assets exposed to inlerest rate risk ware as follows:

Cash and Cash Equivalents - R 1 200 807 (2015 - R 163 631)
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40. RISK MANAGEMENT (continued)
Credit risk

Credit risk is the risk of financial loss to the municipality if customers or counterparties to financial instruments fail to meet
their contractual obligations and arises principally from the municipality's receivables, and cash and cash equivalents. The
municipality only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-

party.

Receivables are amounis owing by consumers and are presented net of impairment losses. Receivables comprise a
widespread customer base. Management evaluated credit risk relating lo these customers on an ongoing basis, If
customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk control
assesses the credit quality of the group of customers, aking into account their financial position, pasl experience and other
factors.

Financial instruments exposed to credit risk at current period end were as follows:

Financial instrument

Receivables from Exchange Transactions 7,827,998 2,711,917
Receivables from Non-Exchange Transactions 21,085,865 13,067,673
Cash and Cash Equivalents 1,200,807 163,631
Finance Lease Obligation 11,781,812 7,296,855
Provisions 2,848,231 2,490,811
Payables from Exchange Transactions 26,200,505 20,720,188
Payables from Non-Exchange transactions 1,850,712 2,235,375

41. GOING CONGERN

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that the municipality will continue to receive grants from National and Provincial Governments as well as
continue to levy rates and charge for refuse collection. The proceeds are presumed to be available to finance future
operations and that the realisation of assets and settlement of liabilities, contingent obligations and commitments will occur
in the ordinary course of business.
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42. EVENTS AFTER THE REPORTING DATE

(a) Due to the municipal elections that occurred on 03 August 2016, a new council has been appointed to the municipality.
The names of the members of the recently appointed executive council are as follows:
Fulani, N.B. (Ward Councillor)
Gwavu, .8. (PR Councillor)
Gxasheka, N.V. {PR Councillor)
Gxasheka, N.C. (PR Councillor)
Jako, N.M. (PR Councillor}

Kalisi, L. (Ward Councillor}
Lawu, N. (Ward Councillor}
Madilingozi, N.C. {Ward Councillor)
Magingxa, N.E. {PR Councillor)
Maneli, S.5. (PR Councillor)
Moyeni, L.H. {Ward Councillor)
Mpoli, N.P. {Ward Councillor
Mqguqo, N. {(Ward Councillor)
Mtati, N. (Ward Councillor)
Ncanywa, D. (Ward Councillor)
Nduneni, Z.R. {PR Councillor)
Phumaphi, F. (PR Councillor}
Sikweyiya, T.T. (Ward Councillor)
Sitole, P. (Ward Councillor)
Siwisa, M.T. (PR Councillor}
Taylor, R.C. {PR Councillor)

The new traditional leaders are as follows:
Goni, A, (Prince)
Ngqondi, N. {Princess)
Njokweni, Z.P. (Chief)
Zitshu, G.L. {Prince)

(b) As prescribed in circular 2/2013 on Redetermination of Municipal Boundaries and Circular 2/2014 on Delimitation of
Municipal Boundaries for the 2016 Local Government Elections, public consultation sessions were held both by the
municipality and the Demarcation board, the oulcame of which resulted in the villages of Jubisa, Qaga, Masele, Tamara,
Dubu Tsalo, Cwecweni, Moni and Twecu demarcated out of the jurisdiction of Nggqushwa and was deemed to be under the
jurisdiction of Buffalo City Metropolitan Municipality as at 3rd August 2016.
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43. UNAUTHORISED EXPENDITURE
Details of Unauthorised Expenditure
Remuneration for Councillors 119,337 101,779
Depreciation and Amaortisation 3,902,238 11,411,547
Loss on Disposal of Assets 824,833 -
Finance Cosls 3,675,138 1,682,326
Employee Relaled Costs - 3,401,197
Debt [mpairment - 6,034,575
Impairment of Assets 318,045 -

8,839,591 22,631,424

2016 2015

Opening balance as previously reparted 50,669,691 28,887,536
Wiritten off by Council for previous years (22,450,424) -
Restated Balance 28,219,267 28,887,536
Unauthorised expenditure for the year 8,839,591 22,631,424
Written off by Council {2,341,029) (849,269)

34,717,829 50,669,691

44. FRUITLESS AND WASTEFUL EXPENDITURE

Fruitless and wasteful expenditure for current year 112,265 34,831
Certified as irrecoverable by Council {97.397) (34,831)
14,868 -

Details of Fruitless and Wasteful Expenditure

Interest charged by Auditor General of South Africa 19,751 22,765
Interest charged by Telkom 2,366 359
Interest charged by Prodiba - 82
Interest charged by Eskom 11.083 11.615
SARS penalties 79,065 -

112,265 34,81

The above incidents have been taken to Council for consideration.

45. IRREGULAR EXPENDITURE

2016 2015
Opening balance as previously reported 56,499,000 -
Identified through the audit in the prior year - 28,148,415

59,499,000 28,148,415

Add: Irregular Expenditure - current year 230898635 8,128,310
Amount written off by Council - Audit (40,415,928) (8,128,310}
Amount wrtten off by Council - Incurred in current year {1,060,920) -
Additianal irregular identified in the current year, relating to prior year - 31,350,585

41,111,787 59,499,000
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R

2015

47. ADDITIONAL DISCLOSURE IN TERMS OF THE MUNICIPAL FINANCE MANAGEMENT ACT NO 56 OF 2003

AUDIT FEES
Opening halance 888,896 695,082
Current year subscription 4,133,775 2,205,149
Amount paid - current year (5,022,671) (2,011,335)
- 858,896
PAYE, SDL AND UIF
Opening balance (260,623) 3,489,271
Current year subscriptions 8,780,552 8,598,685
Amount paid - current year (7,488,935) (11,397,993)
Correction of misallocations (1,657,602) (950,586)
{626,608) (260,623)
PENSION AND MEDICAL AID DEDUCTIONS
Opening balance 768,295 5,887,958
Raising for current year 11,438,446 -
Amount paid - current year (10,894,950) -
Amount paid - previous year (903,142} -
Correction of misallocations {336,259) (5.119,663)
72,350 768,295
COUNCILLOR'S ARREAR CONSUMER ACCOUNTS
No councillors had balances in excess of 90 days in the year under review.
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